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The most relevant economic data… A glimpse to the main financial assets
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ISM manufacturing* - Jan Shanghai Composite

Total vehicle sales** - Jan Currencies

Mexico USD/MXN

Family remittances - Dec EUR/USD

International reserves - Jan 28 DXY

Survey of expectations (Banxico) Commodities

Government weekly auction: 1-, 3-, 6- 12- month CETES; 10-year Mbono (May'31); WTI
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PMI non-manufacturing (IMEF)* - Jan Copper

Sovereign bonds

10-year Treasury
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• Positive stock markets, with Asia closed, and the S&P Futures down, while
government bond yields and USD are down, with investors assimilating
comments from Fed members noting that the monetary policy adjustment will
not cause unnecessary disruptions in the economy, as well as positive corporate
earnings results

• Yesterday San Francisco’s Fed president, Mary Daly, said the central bank
could raise interest rates as early as March to fight high inflation, but she
cautioned against overreacting and tightening policy too quickly. She stressed
that the Fed is not "behind the curve”, and explained that decisions must be data
dependent, but they have to be gradual and not disruptive

• Regarding economic figures, the attention is on the PMI's indicators in different
regions. Meanwhile, in the US, the manufacturing ISM will be published. We
estimate it will stand at 57.5pts in the first month of the year, below the 58.8pts
at the end of 2021. This in a context where manufacturing is being affected by
the spike in the number of omicron infections, while supply chain disruptions
continue

• In Mexico, all eyes are on IMEF indicators, December's remittances report, and
in Banxico’s economist survey. In addition, the ordinary session of Congress will
begin today
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• In the banking bond market, today a tap issue for BLADEX 21, from the
Foreign Trade Bank of Latin America, is expected for a target amount of MXN1
billion (max. MXN3 billion)

• Fitch Ratings revised IDB Invest's long-term IDR outlook to Stable from
Negative and affirmed it at 'AAA'. According to the agency, the outlook revision
is driven by stronger-than-expected asset performance and reduced downside
risks to IDB Invest's capitalization metrics

• IDB Invest is part of the multilateral bank Inter-American Development Bank
and currently has three issuances in the local debt market, BIDINV 1-19 / 1-20 /
1-21G, which have an outstanding amount of MXN 6 billion

• Positive balance in sovereign bonds, with -2bps adjustments in European assets
while US Treasuries print gains of up to 4bps in the long-end of the yield curve.
In local terms, the Mbonos' curve closed yesterday with gains of 3bps, on
average, with the 10-year benchmark closing at 7.67% (-2bps)

• The dollar weakened amid widespread gains for developed currencies. In EM,
positive bias dominates with ZAR (+1.0%) leading gains. Moreover, the
Mexican peso appreciates 0.6% to 20.52 per dollar, after gains of 0.8%
yesterday, trading as the third strongest currency

• Crude oil prices moderates the recent rally, although it remains at levels close to
7-year highs. The market's attention is on the next OPEC+ Ministerial Meeting
tomorrow, where no changes in the output strategy are expected. Positive
performance in metals

• Positive bias in equity markets as investors assess comments from Fed's members
that the interest rate hike cycle will be at a pace that does not derail the economy,
while the flow of corporate earnings continues, which has been positive so far

• In Asia the markets closed positive. There were no operations in China, Hong
Kong, South Korea, and Singapore due to a holiday. In Europe stocks rise, the
Euro Stoxx adds 1.1%. On the other hand, in the US the futures of main indices
are mixed and show little change

• On the corporate front, out of the 24 S&P 500 companies scheduled to report
today, 9 have already updated investors with most outperforming estimates,
including Exxon Mobil and United Parcel Service. Furthermore, Alphabet,
PayPal, and Starbucks will publish their figures after the market closes
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