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A glimpse to the main financial assets

Equity indices
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The most relevant economic data… Euro Stoxx 50
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets mixed, government bond yields higher and USD skewed to the
downside. Investors are bracing for more rate hikes by the Fed amid expensive
valuations but resilient corporate earnings, a deceleration of growth because of
the virus and high geopolitical tensions between Russia and NATO

• In China, January PMIs declined modestly, with the composite indicator at
51.0pts from 52.2pts previously. In the Eurozone, 4Q21 GDP stood at 0.3% q/q,
with full-year growth at 5.2%

• This week, market focus on US employment for January as fears mount of an
economic slowdown. Policy decisions by the ECB, BoE, Brazil and Australia,
among others. In addition, the hearings of Raskin, Cook, and Jefferson as next
Fed Governors. Moreover, the earnings season will continue at an accelerated
pace

• The meeting between Vladimir Putin and Xi Jinping will be relevant as
geopolitical tensions increase. OPEC+ will meet to discuss production plans

• US data also includes durable goods and factory orders (Dec), ADP
employment, ISM indicators (Jan), and weekly jobless claims

• In other regions, we note the unemployment rate, retail sales (Dec) and inflation
(Jan) in the Eurozone, as well as industrial production (Dec) in Brazil

• In Mexico, preliminary 4Q21 GDP stood at -0.1% q/q (+1.0% y/y), slightly
above consensus. Upcoming data includes gross fixed investment and private
consumption (Nov), banking credit, remittances (Dec), consumer confidence,
IMEF indicators (Jan) and expectations’ surveys from the banking sector and
Banxico. The ordinary session of Congress will begin on Tuesday

Winners of the award for best economic 
forecasters for Mexico in 2021, granted by 
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• This week we expect the first auctions of long-term bonds in the local market. In
corporate debt, we expect the first tap issue for GM Financial de Mexico’s
unsecured bond, GMFIN 21, for up to MXN 1.0 billion; in the banking market,
we expect the tap issue for the Foreign Trade Bank of Latin America’s bond,
BLADEX 21, for up to MXN 1.0 billion

• HR Ratings affirmed FEFA’s ratings at ‘HR AAA’ with a Stable outlook and at
‘HR+1’ for the short-term. The ratification is based on the implicit backing the
fund has by the Federal Government, being an essential component around the
agricultural sector for the achievement federal goals

• Negative balance in global sovereign rates, with European securities adjusting
+3bps. Moreover, US Treasuries print 2bps losses at the long end of the yield
curve and adjustments of up to +3bps in the 2-year benchmark. In Mexico, the
Mbonos' yield curve closed last week with a flattening bias

• USD trades with a negative bias amid mixed performance in G10. In this group,
AUD (+0.8%) and JPY (-0.3%) stand at the extremes. In EM, the skew is
positive with RUB (+1.3%) as the strongest. In addition, USD/MXN trades at
20.83 per dollar (+0.1%), after a 1.6% weekly peso depreciation

• Crude-oil hits fresh 7-year highs, with investors' attention to the next OPEC+
Ministerial Meeting on Wednesday, where no change in output strategy is
expected. Favorable performance in base metals (+0.5%) and gold stable at
1,792 $/oz t

• We expect volatility to continue today. We see mixed adjustments in the main
stock indices, with attention on corporate results whose earnings growth could
help offset the view of higher rates

• Nonetheless, US futures anticipate a negative opening, with the S&P500 trading
0.1% below its theoretical value, while rotation into sectors and markets with
more attractive valuations continues

• In Asia we observed mixed closes, highlighting the rise of Japan's Nikkei of
1.1%, while stock markets in China remain closed for the Lunar New Year
Holiday. Meanwhile, Europe trades with almost widespread gains

• This week the results of 111 S&P500 companies are expected, with special focus
on Alphabet, Amazon, Exxon. Nevertheless, today we will only have 5 reports of
lesser relevance
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