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A glimpse to the main financial assets

Equity indices

S&P 500 Futures

Euro Stoxx 50

Nikkei 225

Shanghai Composite

Currencies

The most relevant economic data… USD/MXN

Event/Period Unit Banorte Survey Previous EUR/USD

Brazil DXY

Retail sales - Oct Commodities

Retail sales* - Oct WTI

Monetary policy decision (Central bank of Brazil) Brent

China Gold

Consumer Prices - Nov Copper

Sovereign bonds

10-year Treasury
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• Positive stock markets, mixed government bond yields and USD stable. Asia is
up amid China’s measures to limit the impact of the Evergrande and Kasia
defaults. Europe and S&P Futures up after Pfizer announced that third dose
of its vaccine neutralizes Omicron, countering fears of new restrictions in the
UK

• In the US, last night, the House of Representatives approved a law that creates
a rapid process to raise the debt ceiling only through a simple majority in the
Senate, in an amount that seems likely to cover all the needs of 2022. The
voting reduces the risk of a default

• Regarding monetary policy decisions, in Brazil, we expect the Copom to
announce a new 150bp increase in the Selic reference rate, given the strong
increase in inflation and the rise in inflation expectations. In other regions,
Poland could also raise the rate by 50bp

• In economic figures, October retail sales were published in Brazil, posting a
0.1% m/m decline, well below the estimate of a 0.6% m/m increase, with which
the annual variation stood at -7.1%. While, in China, consumer prices for
November will be released at night, where an annual variation of 2.5% is
estimated, from 1.5% the previous month
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• Mixed performance in sovereign bonds with European assets adjusting up to
+3bps while US Treasuries curve gained 1bp. Yesterday, the Mbonos' curve
recorded a moderate steepening, with gains of 2bps on the short-end and
pressures of up to 5bp on the long-end

• The dollar trades with few changes (DXY -0.1%) while G10 currencies show a
positive bias with NOK (+0.7%) leading the upside. In the EM group,
performance is mixed, TRY (-1.5%) is the weakest while USD/MXN is the second
strongest, after THB, by appreciating 0.6% to 20.92

• Crude oil prices advance 0.2% as concerns about the impact of Omicron on the
global economic recovery abate. In metals, gold trades neutral at US$1,784/oz t
while industrials are mixed

• S&P Global Ratings downgraded Credito Real's ratings to ‘mxBBB / B +’ from
‘mxA- / BB-’ and placed them on CreditWatch Negative. According to the
agency, the downgrade reflects the persistently disappointing results of Crédito
Real which, together with the economic recession in the region, have weakened
its financial flexibility

• HR Ratings downgraded Fibra Shop's rating to 'HR AA-' from 'HR AA +' and
maintained the Negative outlook. According to the agency, the downgrade is
mainly due to growth below expectations in the agency's scenarios

• HR Ratings upgraded Médica Sur's rating to 'HR AA +' from 'HR AA' and
maintained the Stable outlook, due to the adequate DSCR (Debt Service
Coverage Ratio) metrics of 2.1x on average for 2022, 2023, and 2024, caused by
an increase in Free Cash Flow

• Positive bias in equity markets as investors react favorably to Pfizer and
BioNTech's statement that preliminary studies suggest that three doses of their
vaccine are effective at neutralizing the new COVID-19 variant, offsetting
concerns about new restrictions in the United Kingdom

• In Asia most markets closed positive. In Europe stocks are mixed, although the
Euro Stoxx decreases 0.3%. Shares from consumer discretionary and
technology sectors lead losses, while those from health care and utilities show
gains. In turn, in the US the futures of main indices point to a positive open by
rising 0.3% on average, even after the S&P 500 and Nasdaq posted their biggest
gains since March in the previous session

• In Mexico, the Mexbol may stand above the 51,000 pts
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