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• Stock markets mixed –with Asia lower, but the US and Europe stronger–. USD
up and government bond yields mostly higher, suggesting a technical rebound
but still cautious given uncertainty about ‘Omicron’, the degree of inflationary
pressures and tensions between the US and China, more than compensating for
a reserve requirement cut in the latter country

• Investors’ focus this week on November inflation data in the US, China, Mexico
and Brazil. Given price pressures, also watching monetary policy decisions in
Brazil, Australia, Canada, India and Peru, among others

• In addition, G-7 finance ministers will meet in the UK, Olaf Scholz will be sworn
as Germany’s chancellor, Christine Lagarde will speak at the Fifth ESRB
Annual Conference and the World Petroleum Congress starts in Houston

• US data includes consumer credit, trade balance (Oct), University of Michigan
consumer confidence (Dec) and weekly initial jobless claims. There are no Fed
speakers this week because of the silence period ahead of the decision on
December 15th

• In other regions, we highlight China’s trade balance (Nov), industrial
production in Germany and the UK (Oct), retail sales in Brazil (Oct) and final
3Q21 GDP in the Eurozone and Japan

• In Mexico, November’s consumer confidence stood at 45.8pts from 44.1pts
previously. Releases include fixed investment and private consumption (Sep),
industrial production (Oct) and the banking sector survey of expectations
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• HR Ratings affirmed Proyectos Adamantine’s ratings at ‘HR BBB’ and changed
the outlook to Negative from Positive based on the observed and expected
decrease in its solvency and liquidity ratios derived from the capital movements
during 2020 and the exit of resources in 3Q21

• S&P Global Ratings confirmed Navistar Financial’s ratings at ‘mxAA+’ and
‘mxA-1+’; the outlook remained Stable. The agency mentions that support from
the holding company will continue to back Navistar Financial’s business growth

• Fibra Mty announced the signing of a syndicated unsecured loan with a
principal amount of US$150 million with a floating rate and a 5-year term

• Negative balance in global rates, with European securities adjusting +1bp, on
average, excluding Greece (+7bps). Meanwhile, US Treasuries trade are
pressured up to 5bps in long-term securities. In Mexico, the Mbonos' yield curve
rallied last week 19bps, on average, with the 10-year benchmark closing at
7.37% (-29bps w/w)

• USD slightly positive amid a mixed performance in both G10 and EM
currencies. In the former, the trading range is delimited by +/-0.5%. In the EM
universe, MXN is trading with few changes at 21.25 per dollar compared with its
previous close on Friday

• Crude-oil starts the week with gains of 3.0% after an increase in Saudi Arabia
prices indicating confidence in demand. In metals, copper gains 0.5%, nickel
losses +1.0%, while gold trades at 1,780 $/oz t (-0.2%)

• Equity markets kick-off the week with a mixed performance as investors are
cautious and assess associated risks of the new COVID-19 variant on the global
economy, while concerns continue regarding the high inflation environment, as
well as the evolution of the regulatory situation for technology companies in
China

• In Asia, most markets closed negative. Meanwhile, stocks rise in Europe, with
the Euro Stoxx adding 0.7%. Shares from energy and utilities sectors lead gains,
while those from technology show losses. In turn, futures of main US indices are
mixed, with the Nasdaq being the only one on the downside

• On the corporate front, Gap's November passengers showed strong
performance, in line with expectations and above pre-pandemic levels
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