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The most relevant economic data… A glimpse to the main financial assets

Event/Period Unit Banorte Survey Previous

Eurozone Equity indices

Unemployment rate* - Oct S&P 500 Futures

Brazil Euro Stoxx 50

Gross domestic product - 3Q21 Nikkei 225

Gross domestic product* - 3Q21 Shanghai Composite

United States Currencies

Fed’s Bostic Discusses the High Cost of Housing USD/MXN

Initial jobless claims* - nov 27 EUR/USD

Fed´s Powell and Treasury Secretary Janet Yellen take part in an oversight hearing before the House Financial S DXY

Fed’s Bostic Takes Part in a Reuters Event Commodities

Fed's Daly and Barkin speak at Peterson Institute WTI

China Brent

Services PMI (Caixin)* - Nov Gold

Composite PMI (Caixin)* - Nov Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets and government bond yields mixed, with the USD lower
assimilating comments form Powell yesterday, news on the virus and
government actions surrounding the new variant, analyzing their potential
effects on the economy and inflation. Attention also on OPEC+ meeting today

• On the monetary front, Jerome Powell reinforced his message that the Fed
should consider accelerating the pace of tapering. In this context, today we will
be looking into comments from Bostic, Quarles and Daly, awaiting possible
clues on this. Meanwhile, the possibility of a new government shutdown in the
US have increased due to the lack of consensus on a stopgap bill that would
fund this. The deadline to avoid it is tomorrow, so we will be looking into
progress during the day

• On economic data, in the Eurozone, October’s unemployment rate fell
marginally to 7.3%. Brazil’s 3Q21 GDP fell 0.1% t/t. In the US, weekly jobless
claims will be released. In Mexico, the National Minimum Wage Commission
announced that the minimum wage increase in 2022 will stand at 22%. This
would be a new high for the administration

• More cases of the ‘Omicron’ variant have been detected in additional countries,
including the US. On a positive note, according to medical authorities in
Australia, the new strain does not seem to be deadlier than previous ones. In
addition, Pfizer mentioned that they expect their vaccine to be effective,
expecting more data in two to three weeks
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• Mixed performance in sovereign bonds with European assets adjusting -2bps
on average while the US Treasuries curve recorded pressures of 4bps on
average. Yesterday, the Mbonos' curve ended with pressures of 5bps on
average, concentrated in the short- and mid-end. The 10-year benchmark
closed at 7.50% (+1bp)

• The dollar weakens (DXY -0.1%) while developed currencies show a mixed
performance with GBP (+0.3%) and NOK(-0.4%) at the extremes. In the EM
group, dynamics are also mixed, with ZAR (+1.1%) leading the gains and MXN
the second strongest appreciating 0.8% to 21.35 per dollar

• Crude oil prices advance 1.2% with investors awaiting the OPEC+ ministerial
meeting and its decision on production. In metals, gold trades at 1,777 $/oz t (-
0.2%) and industrials are slightly positive

• Mixed movements in equity markets as investors assessed the outlook for
monetary policy in the US, following comments from Fed Chairman Jerome
Powell pointing to a tightening, while concerns about the impact of the new
variant of COVID-19 on economic growth continue to weigh on investor
sentiment. In turn, on the corporate front, Apple's announcement about a
slowdown in iPhone sales stood out

• In Asia the markets closed mixed. In Europe stocks drop, the Euro Stoxx
decreases 1.9%. Shares from technology, communication services and utilities
sectors lead losses. In turn, in the US the futures of main indices are mixed,
with the S&P500 rising 0.3%

• In Mexico, the Mexbol may stand around the 50,000 pts

• Today we expect the auction of a structured bond from Fin Útil (ConCrédito)
backed by a credit contracts portfolio. The issuance FUTILCB 21 will have a
3.5-year term (42 months) and will pay a floating rate. The assigned ratings
were ‘mxAAA’ by S&P Global and ‘HR AAA’ by HR Ratings

• Viva Aerobus informed it reached a commercial alliance with Allegiant with the
objective of expanding the low-cost direct flight alternatives between the US
and Mexico. Allegiant will also make an investment in Viva Aerobus through a
convertible debt scheme for an amount of US$50 million

• Fitch Ratings affirmed Naturgy México’s long-term, national scale rating at
‘AAA(mex)’ with a Stable outlook
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