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• Stock markets lower, government bond yields down and USD mixed, portraying
strong risk aversion in the face of fears of a new strain of COVID-19 that has
shown greater mutations, representing an important headwind for the global
economic recovery

• Market attention today will focus on the special meeting by the WHO to analyze
and determine if the new COVID-19 strain is classified as a “variant of concern
or interest”

• US markets return from the Thanksgiving holiday in a low-volume session, with
only half a day of operations. Focus will also be on Black Friday sales, marking
the kick-off of the Christmas season

• Chinese regulators have asked Didi to work on plans to de-list from US bourses,
a situation that highlights once again the underlying tensions between both
countries

• In Mexico, October’s trade balance showed a US$2,701.0 deficit. Exports grew
0.2% m/m (0.0% y/y), with manufacturing lower. Imports grew 1.1% m/m
(25.1% y/y), pushed higher by non-oil
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• Sharp rally in sovereign bonds amid a strong flight to quality with European
rates rallying 6bps, on average, and up to 12bps in the UK. US Treasuries
resume their trading and rally substantially, with a 10bps adjustment from the 2-
year note onwards

• Mixed performance in the USD, mostly stronger against EM currencies although
with more defensive dynamics in the G10 with JPY (+1.2%) and CHF (+1.1%)
supported by their haven quality. The Mexican peso reaches new lows since last
year as weak as 22.16 in the intraday, currently trading at 21.81 (-1.1%)

• Commodities fall, highlighting a 6% loss in crude oil amid the concerns on the
virus effects to global demand. Industrial metals loose close to 3% including
copper, while precious trade up in gold and silver

• S&P Global Ratings confirmed Conmex (CONMEX 14U) global scale debt
ratings at 'BBB' and national scale at 'mxAAA'. In addition, it revised the debt
outlook of IPO (IPO 15U) to Stable from Negative and confirmed the rating at
‘mxA’. According to the agency, the stable outlook reflects the expectation that
debt service coverage ratios will be presented above 2x, which will allow full
distributions of the senior debt service

• Moody’s affirmed Grupo Aeroportuario del Centro Norte (OMA) ratings at
‘Baa1’ and ‘Aaa.mx’; changed the outlook to Stable from Negative. According
to the agency, the change in the outlook reflects OMA's solid financial and
liquidity performance despite the drop in traffic as a result of the pandemic

• We conclude the week with a strong risk-off sentiment and significant falls in
stock markets, in the face of a new variant of the coronavirus that has been
identified in South Africa

• US futures anticipate a negative opening, with the S&P500 trading 1.6% below
its theoretical value, resuming operations from Thanksgiving holiday, on
another low-volume day on shortened operations, and attention on the kick-off
of the Christmas season with Black Friday

• In Asia, the trading session concluded in negative territory, with Japan and
Hong Kong recording declines of more than 2%. Europe trades with
widespread losses, of 3% on average, with shares related to tourism and travel
as the most impacted by the new restrictions implemented for travelers. In
Mexico, negative sentiment could push the Mexbol Index even below 50,000pts.
Although some cheap-stock buying could arise, we suggest caution
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