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A glimpse to the main financial assets

The most relevant economic data…

Event/Period Unit Banorte Survey Previous Equity indices

Eurozone S&P 500 Futures

Manufacturing PMI (Markit)* - Nov (P) Euro Stoxx 50

Services PMI (Markit)* - Nov (P) Nikkei 225

Mexico Shanghai Composite

Retail sales - Sep Currencies

Retail sales* - Sep USD/MXN

International reserves - Nov 19 EUR/USD

Government weekly auction: 1-, 3-, 6- 12- month CETES; 5-year Mbono (Mar'27); DXY

10-year Udibono (Nov'31) and 5-year Bondes F Commodities

United States WTI

Manufacturing PMI (Markit)* - Nov (P) Brent

Services PMI (Markit)* - Nov (P) Gold

Composite PMI (Markit)* - Nov (P) Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets negative, government bond yields and USD higher with greater

conviction on possible hikes from the Fed in 2022 after Jerome Powell’s

nomination for a second term as Chair. The currency crisis in Turkey worsens

as President Erdogan defends lower rates. Crude trades mixed given a

coordinated release of reserves

• On oil, the US announced the release of 50 million barrels from the strategic

reserve in a coordinated action with China, India, Japan, United Kingdom and

South Korea

• On data, November’s PMIs in the Eurozone were better relative to both

expectations and previous data, highlighting the composite indicator at 55.8pts,

which provides some relief considering that epidemiological conditions have

worsened significantly in the region. In this context, we will be looking into the

release of this figures later today in the US, which are expected to accelerate at

the margin

• In Mexico, September’s retail sales grew 0.2% m/m (+5.9% y/y), with mixed

results inside as 3 out of the9 components declined

• On the virus, CDC data shows that vaccines are not preventing infections at the

pace they used to do, which could result in the reintroduction of some

distancing measures in the US. Meanwhile, German authorities are not ruling

out a new lockdown to curb contagions
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• Negative bias in stock markets, while investors assimilate the continuity of

Jerome Powell as head of the Fed, and with close attention to next steps on

monetary policy to be implemented, with the expectation rate hikes earlier than

expected

• In the U.S., futures anticipate a marginally downward opening, with the

S&P500 trading just below its theoretical value, while we observe profit takings

on different fronts, highlighting those observed in technology sector stocks

• Asia closed mixed, albeit reflecting marginal variations, with Japan closed for a

holiday, while the Shanghai index in China was 0.2% up, and the Hang Seng in

Hong Kong fell 1.2%. Europe shows widespread losses, given the rise in

infections and the expectation of less stimulus

• Fibra Mty announced the acquisition of an industrial property in Nuevo León

for an amount US$ 20.4 million. The issuer is rated 'AA (mex)' and 'HR AA' by

Fitch Ratings and HR Ratings

• HR Ratings ratified IPORCB 19 / 19U (Operadora Metropolitana de Carreteras

FF) issuances ratings at ‘HR AAA (E)’ and modified the Negative Observation

to a Stable outlook. According to the agency, the ratification of the rating is

based on the level of stress that the source of payment is able to withstand

• S&P Global Ratings revised Grupo Herdez's outlook to Stable from Negative;

confirmed ratings at 'mxAA'. According to the agency, in the next 12 months,

they expect the company to implement various measures to raise its profitability

levels

• Widespread pressures in sovereign bonds with European securities adjusting

~4bps, while the US Treasuries’ curve extends yesterday’s pressures, averaging

an adjustment of 4bps. The Mbono’s yield curve closed yesterday with a sell-off

of 11bps, on average

• The USD strengthens amid a negative bias in most of G10 currencies, while in

the EM FX space performance is also negative and considers a depreciation of

up to 12% in the day for the Turkish lira. The Mexican peso is the second

weakest of the group, trading with a 0.7% loss at 21.16 per dollar

• Crude oil limits greater losses in the day as details are being reported about the

coordinated strategy of crude oil reserves between several countries, with eyes

now on OPEC+ and its meeting next week. The group could adjust their

productions as a reply
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