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A glimpse to the main financial assets
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The most relevant economic data… USD/MXN
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1.58This document is provided for the reader’s convenience only. The translation from the original Spanish version was made by Banorte’s staff. Discrepancies may possibly arise between the original document in Spanish and its 

English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados 

Financieros” was released earlier today.

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets positive, with government bond yields higher and the USD
showing few changes given the possibility that the PBoC announces more
accommodative measures, on top of favorable corporate news in that country.
This is offsetting for fears of higher contagions in Europe and Asia

• Attention during the day will center on US existing home sales (Oct), Eurozone’s
consumer confidence (Nov) and the Citibanamex expectations survey in Mexico

• In Chile, results so far (91.5% of votes) show that a run-off will be needed for
the presidential election, with the candidates facing being José Antonio Kast and
Gabriel Boric. In other news, the Japanese government is getting ready to use its
petroleum reserves in coming days –possibly in tandem with the US– to fight
rising energy prices

• Investors’ focus this week on November PMIs in the Eurozone, UK and the US.
In monetary policy, we highlight the meeting minutes from the Fed, ECB and
Banxico, as well as decisions in New Zealand, Korea and Sweden, among others.
It is also expected that Joe Biden will announce his nomination for the next Fed
chair before Thanksgiving (Nov 25th), when US equity and bond markets will
be closed. We still believe that the current chair, Jerome Powell, will be elected
for a second term

• In the US, the data agenda includes trade balance, personal income and
spending, durable goods orders, PCE deflator (Oct), new home sales, University
of Michigan confidence (Nov), initial jobless claims and 3Q21 GDP (2nd
estimate)

• Going to other regions, we note the IFO survey for November and final 3Q21
GDP in Germany, along consumer confidence in the Eurozone and inflation in
Brazil (Nov). In Mexico, releases include retail sales, IGAE (Sep), trade balance
(Oct), inflation (1H-Nov), current account and final GDP (3Q21)
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• This week we expect the auction of up to MXN 2.6 billion in the long-term
corporate debt market through two unsecured green bonds from Fibra Shop
(FSHOP 21V / 21UV) and a structured bond (ABS) from Fin Útil, backed by a
credit portfolio (FUTILCB 21)

• Also, this week we expect the auction of two banking bonds from Banco
Santander México, BSMX 21 / 21-2, for a target amount of MXN 5.0 billion
(max. MXN 10.0 billion)

• Grupo Rotoplas announced the agreement to acquire a minority stake in
Banyan Water, a tech company that uses the power of data and analytics to
deliver water savings & relevant metrics to its customers in the US

• Pressures at the beginning of the week in sovereign bonds with European rates
adjusting ~2bps, while the US Treasuries’ curve steepens experiencing a 3bps
sell-off starting at the 2-year tenor. Mbonos sold-off last week 12bps, on average,
with the long-end underperforming

• Mixed performance in currencies resulting in a slightly stronger USD and
extending the rise of last week which joined the rally of the 3 previous weeks. In
EM FX, CLP outperforms rallying 3%, while the MXN depreciates 0.3% to
20.89 per dollar

• Oil trades stable following four weeks of consecutive losses with the market
focused on the possible release of strategic oil reserves from several countries to
moderate prices, in the midst of new virus’ restrictions that could weigh in
global demand. Metals mixed trading within relatively narrow ranges

• We start the week with mixed movements in stock markets, although with
positive bias, amid significant M&A activity globally and with news from China
suggesting the possibility of more accommodative measures

• In the U.S., futures anticipate a positive opening, while major indices continue to
set all-time highs, and with the S&P500 trading 0.3% above its theoretical value

• Asia closed mixed, highlighting the rise in China, with the Shanghai Comp
gaining 0.6%, while Japan was little changed, with the Nikkei up 0.1%. Europe,
on the other hand, shows moderate changes, while fears on rising infections
continues, but with a lot of M&A activity such as Vonage Holdings who goes for
Ericsson, and KKR & Co who offered for Telecom Italia
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