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• Stock markets mixed, with S&P500 futures higher, government bond yields

down and USD up. Investors remain focused on the US nonfarm payrolls report,

looking for clues about the next steps from the Fed, as fears about higher

inflation relative to central banks’ accommodative stance continue

• The US Lower House will vote today for president Biden’s agenda, including the

US$1.75 trillion spending plan and an additional infrastructure program. The

approval of the former is crucial for the plan to be sent to the Senate and

advance the president’s effort to expand “social infrastructure” and the fight

against climate change

• Pfizer announced that their COVID-19 pill reduces hospitalizations and deaths

in high-risk patients by 89%. Therefore, they plan to submit the findings to US

regulatory authorities for emergency use as soon as possible

• Fed president Jerome Powell visited the White House yesterday. He will also

meet with Democratic senators in his bid for a second term as Fed chair next

year

• Germany’s industrial production in September contracted 1.1% m/m,

surprising to the downside after declining 3.5% in the previous month. This

suggests that supply chain issues (e.g. semiconductors) are still affecting

performance strongly

• According to a press report, president Biden and Chinese leader Xi Jinping will

probably announce shortly the reopening of their consulates, signaling an effort

to repair relations between both nations
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• European bonds gain, while US Treasuries temporally limit a similar opening

session in the Americas following the NFP, with pressures of 2bps in the 2- and

5-year area. Yesterday’s session supported by the BoE unchanged allowed a

relevant breather for global rates with Treasuries rallying 6bps and Mbonos

12bps, on average

• The USD holds a positive bias against G10 currencies, although it moderates a

stronger performance vs other EM pairs. USD/MXN trades at 20.52 from 20.64

before the US payrolls, gaining 0.1%. At these levels the peso heads for a slight

weekly gain of 0.1%

• Crude oil positive with the market assimilating OPEC+ decision yesterday to

rise production modestly under a backdrop of deficit balances. The US has

signaled it will evaluate options to deal with higher prices. Metals with negative

balance today

• Montepío Luz Saviñón announced that it intends to early redeem its entire

MONTPIO 17 issue on November 12, 2021, for the outstanding amount of MXN

500 million plus a MXN 2.5 million premium

• HR Ratings affirmed the rating for Vanrenta's ABS, VRTCB 20, at 'HR AA+

(E)' with a Stable outlook based on the Maximum Default the structure can

support in a stress scenario, as well as a one-notch penalty linked to Vanrenta's

primary administration capacity

• S&P Global assigned an 'mxAAA' rating to GM Financial de México's proposed

unsecured note, GMFIN 21, for up to MXN 1.5 billion and a 2.5 year term. The

ratings are based on the unconditional and irrevocable guarantee provided by

its parent company, General Motors Financial Co.

• Mixed movements in stock markets, within earnings results that have surpassed

expectations, and while futures in the US anticipate a positive opening, even

after yesterday’s new record highs, reacting to favorable non-farm payrolls

figures

• Entering into the final stage of earnings season, we have ~88% of S&P500

results and a 41.8% earnings rise vs 28.3%e has been achieved. Positive surprise

rate stands at 81.1%. Today we expect 6 companies to release its figures,

standing out Sempra Energy and Dominion Energy

• In Mexico, the three airport groups released October passengers’ traffic,

standing out Asur and Gap surpassing pre-pandemic levels, while Oma showed

a sustained recovery. In the meanwhile, Gentera will increase its share in

ConCrédito, up to 74.9%, as it was previously informed
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