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• Positive stock markets, USD up and government bond yields down, digesting

Fed’s decision (start of tapering this month and signals of hiking rates in late

2022) and good earnings reports (81% beating expectations), in a context of

headwinds for the economy and inflationary pressures

• In the meeting today, the OPEC+ is expected to keep the agreement on

production unchanged until December, ignoring calls from oil consumers,

including the US, who are asking for a strong increase to stop the rise. in oil

prices

• Despite speculation about a possible hike, the Bank of England decided to keep

the benchmark rate unchanged at 0.10%, with a 7-2 split decision. Likewise, it

kept its asset purchase program unchanged

• In the US, Democrat Terry McAuliffe lost the Virginia gubernatorial election,

while Phil Murphy, also a Democrat, was victorious in New Jersey. Democrats

consider this to be a warning sign about the possible results in the midterm

elections of 2022, where there is fear of losing control of one or both houses in

Congress

• Regarding economic figures, in the US, jobless claims for the week ending

October 30 were released, at 269k, below the consensus estimate of 275k and the

previous figure of 281k
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• Positive balance in global rates with European securities adjusting -4bps, on

average. Meanwhile, US Treasuries print a 5bps rally in mid-term tenors. In

Mexico, the Mbonos' yield curve flattened yesterday with gains of 3bps, on

average, in the long-end

• The USD strengthens against all the G10 currencies where GBP leads losses (-

1.0%) assimilating BoE's monetary policy decision. In the EM universe, bias is

negative with PLN as the weakest (-0.9%) and MXN trading at 20.59 per dollar

(-0.3%), after an appreciation of 1.2% yesterday

• Crude-oil advances with OPEC+ Ministerial Meeting in the spotlight today

without expected changes in the current output strategy (+400 Kbbl/d each

month) despite US demands. Widespread gains in metals with copper adjusting

+1.1%, while gold trades at 1,784 $/oz t (+0.9%)

• Equity markets with positive movements, as investors react to the Fed's decision

to begin tapering its bond-buying program later this month, as well as to a solid

earnings season. So far, 421 S&P500 companies have reported their results, with

81% of them beating expectations

• In the US, futures anticipate an upward opening, with the S&P500 trading at

+0.2%, after the three main indices closed the previous session at all-time highs.

In Europe, the Stoxx 600 is up 0.4%, with gains virtually across all sectors.

Likewise, the balance in Asia was positive, where the Shanghai Comp rose 0.8%

• In the corporate front, 47 S&P500 companies report today, highlighting figures

from Duke Energy, Southern Co, AIG, Moderna and Zoetis

• S&P Global Ratings downgraded Grupo GICSA’s ratings to ‘CCC/mxCCC’

from ‘B-/mxB’ and kept them in Negative Creditwatch list. The company faces

growing pressures on its liquidity as its 2022 maturities approach

• HR Ratings affirmed Nacional Financiera’s rating at ‘HR AAA’ with a Stable

outlook, based on the explicit support the institution receives from the Federal

Government for the payment of its liabilities

• Fitch Ratings affirmed Grupo Axo’s international and national scale ratings at

‘BB’ and ‘A(mex)’ and revised the rating outlook to Stable from Negative. The

Stable outlook reflects Axo’s consistent financial results and credit metrics in

2021, and Fitch’s expectation that this trend will continue in the following 18 to

24 months
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