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A glimpse to the main financial assets
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The most relevant economic data… Nikkei 225
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• Mixed stock markets, S&P Futures up, while the USD and the government bond
yields post small changes with investors digesting good earnings reports, but
acknowledging the headwinds to growth coming from inflationary pressures
and disruptions in the supply chain, limiting the room for maneuver of central
banks

• Attention on US 3Q21 GDP –with special emphasis on personal consumption,
which we estimate will show a significant slowdown-. The consensus forecast for
GDP is 2.6% saar, with consumption growing only 0.9% after a 12% advance in
2Q21. Also, jobless claims for the week ending October 23 will be released

• President Biden will have a meeting with Democrat leaders to continue
negotiations on his economic agenda, given the recent impasse within his party

• In other regions, the most relevant is the ECB's monetary policy decision, where
there were no changes in stance. The focus is now on Lagarde's press conference
and December meeting where the announcement is expected of what will
happen to the emergency asset purchase program (PEPP) after its expiration in
March 2022
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• Mixed balance in global rates with European securities adjusting +3bps.
Meanwhile, US Treasuries print a +4bps sell-off in mid-term tenors, while long-
term securities print gains of 2bps. In Mexico, the Mbonos' yield curve closed
yesterday with an appreciation of 2bps, on average, with adjustments of up to -
4bps in the long-end of the yield curve

• The USD trades fairly unchanged amid a modest positive performance in G10
where JPY leads gains (+0.2%). In the EM universe, bias is mixed with TRY as
the weakest (-1.2%) and MXN trading at 20.33 per dollar (-0.1%), scoring three
negative sessions in a row

• Crude-oil fell assimilating an increase in US inventories and the possibility that
Iran may revive exports in the aftermath of restart negotiations on nuclear
agreement. Widespread gains in metals with copper (+1.7%) and aluminum
(+1.3%) outperforming

• Stock markets with mixed movements as investors digest a strong quarterly
earnings season, while remaining cautious about inflationary pressures and
economic slowdown. Today, 51 S&P500 companies are scheduled to report,
highlighting Apple and Amazon, at market close

• In the US, the S&P500 futures trade at +0.3%, anticipating an upward opening.
Meanwhile, in Europe, the Stoxx 600 gains 0.1%, supported by technology
stocks. In Asia, markets closed lower. In Mexico, reports from Gap and
Lacomer were positive, with solid growth, as well as Orbia, which raised its
guidance, Gentera, with an accelerated recovery, and Chdraui, with stable
margins. On the other hand, Lab, Kof and Cemex presented higher profitability
pressures, the latter cutting its 2021e EBITDA guidance. Today we expect the
figures from Ac, Alsea, Femsa, Pemex and Terra

• HR Ratings downgraded DOIXCB 15 / 15U rating (Desarrolladora y Operadora
de Infraestructura de Oaxaca FF) to ‘HR B (E)’ from ‘HR A- (E)’ and
maintained the Negative Observation. According to the agency, the downgrade
revision is based on the delay observed in the payment of the established
monthly estimates

• HR Ratings ratified Grupo Comercial Chedraui’s rating at ‘HR AA +’ and
modified the Review in Process to a Stable outlook. According to the agency, the
ratification and change of perspective is based on the solid generation of Free
Cash Flow

• HR Ratings confirmed Montepío Luz Saviñón's rating at ‘HR AA +’ and
modified the outlook to Positive from Stable. According to the agency, the
modification is based on the adequate evolution shown in the financial situation
of the Pawnbroker in the last 12 months
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