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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Stock markets and government bond yields positive, with the USD showing small
changes, assimilating better-than-expected corporate earnings and favorable
comments in China, offsetting for inflationary concerns worldwide

• In China, the PBoC mentioned that risks stemming from Evergrande towards
the financial system are controllable and unlikely to spread. As such, the central
bank asked to keep credit to the real estate sector stable, even reducing
restrictions for mortgage acquisitions and sale of MBS

• In the US, President Biden signed into law the bill lifting the debt ceiling until
December 3rd. After this, discussions on the legislative front will focus once
again on the spending proposal

• In the EU, leaders are gearing up to authorize emergency measures among
different countries to soften the impact of the energy crunch. These include
income support and tax breaks

• On crypto, the SEC is poised to authorize an ETF of Bitcoin futures. This comes
on top of other favorable news which have supported prices for these assets

• Regarding economic data, in the US attention will center on September’s retail
sales report, anticipating a marginal decline in the headline figure. Other releases
include October’s Empire Manufacturing and sentiment from the University of
Michigan. Fed speakers today include Bullard and Williams
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• Pick-up in rates from sovereign bonds after a flattening bias in previous sessions
with adjustments of +2bps, on average, for European tenors today, while US
Treasuries pressure by 2-3bps from the 10-year area onwards. Yesterday
Mbonos sold-off 3bps in short- and mid-term maturities

• The USD weakens for the third session, witnessing widespread gains today in
G10 currencies excluding CHF and JPY. In EM balance is mixed with TRY
holding pressures (-0.3%) and ZAR outperforming (+0.7%). The USD/MXN
trades unchanged vs yesterday at 20.55 and heads for a weekly appreciation of
0.7%

• Positive balance in crude oil prices (~+1%) with Brent breaching 85 US$/bbl
temporally, amid a backdrop in which some natural gas benchmarks have paired
their strong recent surge; however, the scarcity of the latter and of carbon has
supported demand for oil, reducing its inventories. Metals mixed with precious
negative

• Notice of total early amortization of Unifin Financiera issuances UNFINCB 17-3
/ 17-4 for next October 25th, 2021. The bonds are backed by pure lease
contracts, currently have an outstanding amount of MXN 1.1 billion and MXN
437 million, respectively

• IEnova informed the total advanced payment of the Ventika and Ventika II
(wind power farms) financing for a total amount of US$ 375 million plus
interest, the cost of closing derivatives and other ancillary costs

• Fitch Ratings downgraded PASACB 11 / 11U / 12 ratings to 'CC (mex) vra'
from 'BB (mex) vra' and the subordinate PSBCB 12U to 'CC (mex) vra' from 'B
(mex) vra ', due to the prolonged non-payment by the Ministry of Public
Security

• We conclude the week with widespread gains in stock markets, as risk appetite
has been boosted by favorable surprises in corporate earnings’ results. Futures
in the US anticipate a positive opening, with the S&P500 trading 0.4% above its
theoretical value, even after yesterday’s hike, which has been the stronger since
March

• Asia closed positive, following yesterday’s sentiment, while Europe advances
with banks, energy and retailers leading the gains

• After a better than expected earnings season kick-off, with only 7% of the
S&P500 companies that have released its results, a 39.2% growth in earnings
has been achieved vs 28.3%e. Positive surprise rate stands at 77%, while waiting
6 companies to report today, standing out Goldman Sachs, Charles Schwab and
Prologis Inc
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