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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Mixed stock markets, while government bond yields and USD are down awaiting
US CPI report and the FOMC’s minutes -which could confirm expectations of a
tapering announcement in November- along with the start of the corporate
earnings season and Apple announcement about cutting iPhone13 production
due to chip shortages

• The attention is on the release of the FOMC’s last meeting minutes. Markets are
expecting the tapering announcement on November and we think the minutes
will not change this perception. However, the document will be very relevant to
see how strong is the inclination of the Fed members to start now with the
reduction in the purchase of assets and the the process details. Also, regarding
the central bank, Quarles' term as Vice Chairman for Supervision expires today,
and there will be interventions by Brainard and Bowman

• As for economic figures, in the US the inflation report for September will be
published. We expect a 0.3% m/m increase, the same as the previous month, with
which the annual variation will remain at 5.3%. We estimate Core CPI at 0.2%
m/m, above the +0.1% m/m variation posted in August, with the annual variation
at 4.0%. According to our estimates, the maximum for the year has not yet been
reached and we will see it in November, while we maintain our projection for the
entire year at 4.4%

• In other events, today G20 finance ministers and central bankers will meet in
Washington
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• Gains in government rates with European assets adjusting up to -5bps while the

US Treasuries yield curve shows gains of 3bps in the long-term maturities. In the
local market, yesterday the Mbonos' curve closed with gains of 3bps on average,
and the 10-year benchmark at 7.46% (-4bps)

• Dollar trades slightly lower (DXY -0.2%) allowing a moderate advance in G10
currencies, where NOK (+0.4%) leads the gains. In the EM group, performance
is positive with ZAR (+0.9%) as the strongest, while MXN appreciates 0.4% to
20.71 per dollar

• Crude oil prices decline 0.6% as a pause to the recent rally, with investors
attentive to OPEC's monthly outlook report. In metals, gold trades at 1,773 $/oz t
(+0.7%) while the balance in industrials is positive

• Grupo Radio Centro reported that on October 20 it will carry out an early
partial amortization of its outstanding issuances RCENTRO 16 / 17 / 17-2 for
MXN 100.84 million. The bonds have an outstanding amount of MXN 1.52
billion and are rated ‘HR C’ and ‘mxCCC +’ by HR Ratings and S&P Global
Ratings

• S&P Global Ratings ratified CHIACB 07 / 07U (Chiapas State FF) rating at
‘mxAA +’. According to the agency, the confirmation is based on its credit risk
assessment of the State of Chiapas, as well as on the payment structure through
the Trust that receives 100% of the collection of the payroll tax

• HR Ratings ratified APPCVCB 17 issue (FF of the Coatzacoalcos - Villahermosa
highway) rating at ‘HR AAA (E)’ with a Stable outlook

• Stock indices show mixed performances, with investors cautious ahead of the US
inflation report and the formal start of the quarterly earnings season. Today, out
of 4 S&P 500 companies reporting their numbers, 3 already did better than
expected, among them: BlackRock, First Republic Bank and JPMorgan. Delta
Air Lines will also present its figures. In other corporate topics, the news that
Apple could cut its production due to the shortage of chips stood out

• In the US, S&P 500 futures rose 0.2%. In Europe, meanwhile, the bias is positive,
with the Stoxx 600 up 0.5%, with advances in the technology and chemicals
sectors. In Asia, performance was mixed, with the Hong Kong stock exchange
closed due to a typhoon warning. Finally, in Mexico the Mexbol could be above
51,990 points
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