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A glimpse to the main financial assets

Equity indices

S&P 500 Futures

Euro Stoxx 50

Nikkei 225

The most relevant economic data… Shanghai Composite

Event/Period Unit Banorte Survey Previous Currencies

Annual IMF/World Bank meetings begin in Washington USD/MXN

United States EUR/USD

Bond markets closed for the Columbus Day holiday DXY

Fed’s Evans Gives Introductory Remarks at Award Ceremony Commodities

Mexico WTI

ANTAD same-store sales - Sep Brent

South Korea Gold

Monetary policy decision (Central bank of South Korea) Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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• Stock markets lower, government bond yields to the upside and USD mixed on

fears of a global deceleration and higher inflation coupled with the increase in

energy prices such as oil, natural gas and coal before the start of the winter, as

well as more financial and political instability in China

• This situation more than compensates for the emergency authorization request

by Merck of its COVID-19 pill treatment. The US bond market will be closed

today because of Columbus Day

• This week, market focus on the IMF and World Bank annual meetings,

including the release of the latest World Economic Outlook. Moreover,

September’s consumer prices in the US and China. G-20 finance ministers and

central bank governors will meet in Washington

• FDA advisors will meet to discuss booster shots of the vaccines manufactured by

Johnson & Johnson, Moderna and Pfizer/BioNTech

• In monetary policy, minutes by the Fed –along an agenda full of speakers– and

Banxico. We will also know the decisions in Korea and Chile and will have a

plethora of speeches by ECB members

• In the US, data releases include weekly jobless claims, retail sales (Sep),

University of Michigan consumer confidence and the Empire Manufacturing

index (Oct)

• In the Eurozone, industrial production and trade balance (Aug), with the latter

also in China (Sep). Brazil will publish the economic activity indicator (Sep)

• In Mexico, figures include industrial production, sales by ANTAD members and

jobs affiliated to IMSS (Sep)
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• This week we expect the auction of six long-term notes by Grupo Aeroportuario

del Pacífico, Consorcio ARA, Volaris and Fovissste, for an amount up to MXN

15.5 billion

• HR Ratings affirmed Metrofinanciera’s ratings at ‘HR B+’ and changed the

outlook to Stable from Positive, based on the company’s financial performance

in the last twelve months being lower than the agency’s estimates

• HR Ratings affirmed Volaris structured issuance’s, VOLARB 19, ratings at ‘HR

AA (E)’ and changed the Negative Watch to Stable outlook based on a higher

Free Cash Flow forecast

• The US bond market will be closed today due to Columbus Day, hence we will

see lower liquidity. Meanwhile, European securities print a 3bps sell-off. In

Mexico, the Mbonos' yield curve closed last week with a 10bps sell-off, on

average, with the 10-year benchmark at 7.50% (+10bps w/w)

• The USD trades slightly positive amid a mixed performance in G10 currencies

under a limited range by +/-0.6%. In EM, bias is negative with INR leading

losses (-0.5%). In this group, MXN trades at 20.75 per dollar (-0.2%), after four

negative weeks in a row

• Crude-oil surges with WTI trading at 81.6 $/bbl, its highest since 2014, while

Brent at 84.2 $/bbl assimilating higher demand ahead of winter amid tight

balances and low crude inventory levels. In metals, base group print widespread

gains

• The week starts with mixed movements in stock markets, though the bias is

widely negative. Investors remain worried about the economic recovery, as hikes

in energy prices may continue putting pressure on inflation

• As such, futures in the US anticipate a negative opening, with the S&P500

trading 0.5% below its theoretical value. In Europe we observe widespread

losses, with travel shares being the most affected. Asia closed mixed, with Japan

and Hong Kong on the green, and contrasting with losses in China

• On the corporate side, next Wednesday 13th will be the official kick-off of 3Q21

earnings season, expecting 20 companies of the S&P500 to release its results this

week. Attention will be focused on growth expectations
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