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The most relevant economic data… A glimpse to the main financial assets
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• Stock markets rising, with the USD strengthening and government bond yields
positive as investors digest the complex credit situation in China, the energy
crunch in several regions, the political impasse regarding the debt limit in the
US along news on the tech sector in the latter country

• Yesterday, President Joe Biden mentioned that he could offer no guarantee that
the US would not breach the debt limit in two weeks. In this context, the
Treasury has kept undertaking operations to extend this as far as they can.
Meanwhile, negotiations in Congress continue on this topic along the fiscal
budget, possibly reaching a compromise on lower amount than the US$3.5
trillion originally proposed

• The situation in China is triggering additional concerns given than on top of
fears from Evergrande, another real estate group called Fantasia Holdings
defaulted on a US$205.7 million bond payment

• On economic data, in the US we will be looking into services figures from the
ISM and PMI for September along August’s trade balance. We should note
that PMIs in the Eurozone were slightly better than suggested by preliminary
figures. On monetary policy we will have comments from Randal Quarles
(Fed’s Board) and Christine Lagarde (ECB President)

• Yesterday, Facebook (and its apps) experienced outages which affected nearly 3
billion users. The company says that there wasn’t a data breach and that the
failure was triggered by problems with its network configuration. On top of
this, the firm remains on the look as a whistleblower and former employee
testifies before the US Senate about company practices
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• Positive movements in most equity markets reflecting bargain hunting, after the
strong falls in the previous session, especially in technology stocks, while
attention continues on global inflationary pressures, the difficult situation in
China with the default of Fantasia, as well as negotiations on the US debt ceiling

• In Asia most markets closed negative. There were no operations in China as the
"Golden Week" holidays continued. In Europe stocks advance, the Euro Stoxx
adds 1%. In turn, in the US the futures of main indices point to a positive open
by rising 0.5% on average

• In Mexico, Gap reported its September passenger's traffic, which exceeded pre-
pandemic levels, being better than expected. On the other hand, today will take
place the Amx's Investor Day in New York

• HR Ratings affirmed Corporación Interamericana de Entretenimiento’s (CIE)
ratings at ‘HR AA-‘ and changed the Negative outlook to Under Review based
on the announcement that it will continue with the agreement to sell 51% of
OCESA to Live Nation

• Fitch Ratings affirmed Fibra Prologis’ international ratings at ‘BBB’ and local
scale ratings at ‘AAA(mex)’ with a Stable outlook considering its property
portfolio profile, its solid market position, and its growth strategy

• PCR Verum affirmed Operadora de Servicios Mega’s ratings at ‘A/M’ and
‘1/M’ and revised the long-term outlook to Stable from Negative considering its
opinion that non-performing loans ratios were adequately contained

• Mixed performance in sovereign bonds as European securities take a breather
to recent pressures although in the UK these continue, while the US Treasuries’
curve extended its steepening with a loss of 1bp. Yesterday, Mbonos sold-off
~7bps

• The USD trades with modest gains as developed currencies depreciate under
narrow ranges while the EM FX universe stands modestly weaker, with PLN
and HUF underperforming (-0.4%). The USD/MXN depreciates 0.2% to 20.52
per dollar

• Crude oil futures trade with stable and positive dynamics rising by ~1%
following yesterday’s OPEC+ meeting where the production output pact is still
limited to tackle to global supply deficit conditions. In this sense, WTI trades at
a 7-year high. Metal’s balance is negative in precious and industrials
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