
Banorte Research and Strategy

Main drivers for the financial markets today…

Alejandro Padilla

Chief Economist and Head of Research

alejandro.padilla@banorte.com

Juan Carlos Alderete Macal, CFA

Director of Economic Research

juan.alderete.macal@banorte.com

Manuel Jiménez

Director of Market Strategy

manuel.jimenez@banorte.com

www.banorte.com
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• Stock markets mixed –with US futures lower, but Europe gaining– on concerns
about a ‘stagflation’ scenario and the impasse in Washington regarding the
infrastructure plan and debt limit. Govt bond yields up and USD biased lower
given higher prices in most commodities

• This week, markets will focus on employment reports for September and
ongoing fiscal negotiations in the US, along PMI non-manufacturing indicators
in several regions, including the Eurozone, US, Germany, UK and China

• Moreover, the Eurogroup meeting of finance ministers will be held, as well as
the kickoff of the G20 in Milan with talks between trade ministers. On the other
hand, OPEC and its allies will evaluate production levels of their current
agreement

• In monetary policy, decisions in Australia, New Zealand, Poland, Israel, Peru
and India, among others. Moreover, the BoE’s Quarterly Bulletin and speeches
by some Fed members

• In the US, data releases include factory orders, trade balance and consumer
credit (Aug), along weekly jobless claims and the ISM services index (Sep)

• In the Eurozone we will know the region’s retail sales, as well as Germany’s
industrial production and trade balance (Aug). In other regions we note Brazil’s
inflation, retail sales and industrial production (Aug)

• In Mexico, September’s consumer confidence picked up relative to the previous
month by 0.8pts to 43.4pts. In coming days, gross fixed investment and private
consumption (Jul), inflation, wage negotiations (Sep) and Citibanamex’s survey
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• In the banking bond market, for this week the auction of two bonds from
Sociedad Hipotecaria Federal for MXN 4 billion is expected, following the trend
of development banking over private banking

• HR Ratings ratified BONHITO F1039's (Hipotecaria Total RMBS) rating at
‘HR C- (E)’ and modified the outlook to Negative from Stable. According to the
agency, the ratification is due to the high probability of default by the Structure,
where the Bond has an over-collateral of -238.5% as of June 2021

• Likewise, HR Ratings ratified BONHITO F5539 (Hipotecaria Total RMBS)
rating at ‘HR D (E)’ with a Stable outlook. According to the agency, the rating
affirmation is due to the default of the issuance since October 2014

• Negative balance in global rates, with European securities adjusting +2bps.
Meanwhile, US Treasuries print a 4bps sell-off from the 10-year node onwards.
In Mexico, the Mbonos' yield curve closed last week with a 11bps sell-off, on
average, with the 10-year benchmark at 7.40% (+19bps w/w)

• The USD trades slightly negative amid a favorable performance in most of G10
currencies except for JPY (-0.2%). In EM, bias is positive with HUF leading
gains (+0.8%). In this group, MXN trades at 20.56 per dollar (-0.5%), after a
1.9% weekly depreciation

• Crude-oil registers gains, with today's attention focused on OPEC+ Ministerial
Meeting with no changes expected in the current output strategy (+400 Kbbl/d
monthly) amid tight balances and low crude inventories levels. In metals, base
group print widespread gains while gold falls

• We start the week with mixed changes in stock markets, though with negative
bias. Investors continue worried about the pace of the economic recovery and
elevated inflation that may not be as transitory as expected, given high energy
prices and supply disruptions in several regions. As such, futures in the US
anticipate a negative opening, with the S&P500 trading 0.3% below its
theoretical value, even after the worst weekly drop since February

• In Asia, markets in China remain closed for the “Golden Week” Holiday, while
Japan and Hong Kong fell after Evergrande share suspension. Europe trades
with moderate advances and falls, where gains in healthcare stocks are
mitigated by losses in banks and autos. In Mexico we expect the Mexbol Index to
continue consolidating around 51,000pts
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