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The most relevant economic data…

Event/Period Unit Banorte Survey Previous A glimpse to the main financial assets

Germany and UK

GER Consumer prices - Aug (F) Equity indices

UK Industrial production* - Jul S&P 500 Futures

Mexico Euro Stoxx 50

Industrial production - Jul Nikkei 225

Industrial production* - Jul Shanghai Composite

Manufacturing output - Jul Currencies

Wage negotiations - Aug USD/MXN

Brazil EUR/USD

Retail sales - Jul DXY

Retail sales* - Jul Commodities

United States WTI

Producer prices* - Aug Brent

   Ex. food & energy* - Aug Gold

Fed’s Mester Speaks at Bank of Finland Conference Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets higher, with the USD on the downside and government bond
yields up amid optimism that US-China geopolitical tensions might ease after a
call between presidents Joe Biden and Xi Jinping to improve the relationship
between both countries, separating topics in which there can be an agreement

• Market participants will pay attention to several Fed speakers, as well as
August’s PPI in the US. In Mexico, we will watch the release of contractual
wage negotiations

• President Biden said he will order all executive branch employees, federal
contractors and millions of health-care workers to be vaccinated against
COVID-19. Moreover, his administration will issue rules requiring large
private employees to mandate shots or testing

• The UK barely grew 0.1% m/m in July, suggesting that the recovery is
moderating despite completing the reopening during the period as it was
affected by the rise in the spread of the ‘delta variant’, among other factors

• In Mexico, July’s industrial production grew 1.1% m/m (+7.3% y/y), surprising
consensus to the upside despite a complex backdrop. There were increases in
manufacturing (1.4%) and construction (0.6%), albeit with an additional
decline in mining (-0.3%)



Equities Previous closing levels

Equity indices

Dow Jones

S&P 500

Nasdaq
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FTSE 100
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Sovereign bonds

2-year Treasuries

10-year Treasuries

Sovereign fixed income, currencies and commodities 28-day Cetes
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• Equity markets conclude the week with positive movements as concerns about
an abrupt stimulus tapering by central banks seem to ease (after the ECB
announcement yesterday), as well as the hope that the geopolitical tension
between the US and China will decrease. In addition, there were news about
online games in China that point to a less harsh regulation than the one
previously mentioned

• In Asia the markets closed positive. In Europe stocks advance, the Euro Stoxx
adds 0.6%. Shares from technology and consumer discretionary lead gains,
while those from communication services and utilities show losses. In turn, in
the US the futures of main indices point to a positive open by rising 0.4% on
average

• In Mexico, the Mexbol may stand above the 51,500 pts

• Grupo Carso informed the assignment of "Trabajos llave en mano para
perforar y terminar pozos de desarrollo para campos terrestres de PEP" to its
subsidiary GSM-Bronco for a minimum amount of US$196 million. The works
will be carried out between September 2021 and December 2023

• Fibra Storage announced the acquisition of the “Roma” branch for a total price
of MXN 379 million. Fibra Storage has two outstanding issuances in the
national debt market, the STORAGE 21V / 21-2V Green Bonds, placed in June,
with an outstanding amount of MXN 1.5 billion. Fibra Storage and its bonds
are rated 'AA- (mex)' by Fitch Ratings and 'HR AA' by HR Ratings

• Global rates pressure modestly, with US Treasuries steepening amid an
adjustment of +2bps in the long-end, while in European securities performance
is similar with an adjustment of +2bps, on average. This week, Mbonos print a
gain of 4bps, on average, while Udibonos a 2bps loss

• The USD trades slightly negative amid a strong performance in most of G10
currencies, although under narrow ranges, while in EM FX balance is also
positive. In the latter, ZAR leads the gains (+0.8%) and the MXN appreciates
0.2% to 19.90 per dollar

• Crude oil picks up close to 2%, limiting a weaker negative balance, with the
market assimilating the announcement of the release of oil from Chinese
strategic reserves, while the last sessions have also been affected by the Golf of
Mexico’s climate and US stock draws. Metals positive, especially industrials
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