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• Stock markets with small changes, but with S&P futures positive, government
bond yields down and USD stable, with investors cautious, awaiting Powell’s
remarks at 9:00am CT at Jackson Hole virtual symposium “Macroeconomic
Policy in an Uneven Economy”, looking for any signs about Fed’s tapering

• As for economic data, the July personal income and expenditure report will be
released in the US. Despite the weakness in retail sales figures for the same
month, we expect a 0.1% m/m rise in personal spending. This is due to the fact
that the sales report basically includes consumption on goods, while the figures
to be published today also include spending on services. The latter has been
recovering significantly amid the reopening of the economy. The report will also
show the Core PCE price deflator, the Fed's preferred inflation measure, which
is expected to place its annual variation at 3.6% from 3.5% previously

• Speculation continues surrounding who will be the Fed's chairman as of
February 2022. It is said that White House advisers are supporting Powell's re-
election, with Lael Brainard (also a possible candidate for the post) as regulation
vice president

• In Mexico, INEGI released July’s trade balance, posting a US$4,062.9 million
deficit. Inside, exports rose 0.2% m/m (29.1% y/y) despite weakness in the auto
sector (-3.0% m/m), with imports at +0.3% m/m (52.3% y/y), positive
considering a challenging backdrop for the month
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• HR Ratings downgraded ION Financiera's rating to 'HR BBB-' from 'HR BBB',
modifying the outlook from Negative to Stable and ratifying the short-term
rating at 'HR3'. According to the agency, the downgrade revision is based on the
deterioration of its profitability for three consecutive years

• S&P Global Ratings confirmed CIENCB 15 (Multiple Contribution Fund FF)
ratings at 'mxAAA', due to S&P considers that there is an almost certain
probability that the federal government will provide timely and sufficient
support for the fulfillment of the issuer's financial obligations

• HR Ratings ratified the rating of the UNFINCB 17-3 / 17-4 issues (Unfin's ABS)
at ‘HR AAA (E)’ with a Stable outlook, derived from the Maximum Delay
supported by the issuances

• We conclude the week with mixed movements in stock markets, though
moderate, with all eyes on Jerome’s Powell speech at Jackson Hole symposium

• Futures in the US anticipate a positive opening, with the S&P500 trading 0.3%
above its theoretical value, after yesterday’s profit taking, and with investors
looking for signals on monetary policy, and awaiting economic figures to be
released today

• In Asia the trading session concluded mixed. Hikes in China’s indices stand out,
supported by central bank signals to cushion the economy. Europe trades with
small changes, while the Eurostoxx is on track for a seventh straight month of
gains supported by recovery prospects. In Mexico, the Mexbol Index may
continue consolidating above 52,000pts

• Modest variations in sovereign bonds with European securities trading within a
band of ±1bp, while US Treasuries strengthen around 1bp from the 5-year area
onwards, unchanged in shorter-term maturities. Yesterday the Mbonos’ yield
curve steepened with a rally of ~2bps in short- and mid-term tenors following
Banxico’s minutes

• USD indices are little changed with a slight negative bias and heading for a
weekly decline after a sharp gain the previous week. Today’s balance in G10
currencies is mostly positive while in EM FX is mixed, with the USD/MXN at
20.37 (-0.1%)

• Crude oil has fully recovered the losses experienced a week ago and is printing
its strongest weekly gain in almost a year, amid some moderation of the
uncertainty on lower demand joining a production shut down in the Golf of
Mexico. Metals trade mixed amid narrow ranges
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