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• Stock markets positive, with the USD lower and government bond yields higher
given that global economic data in the past few weeks have shown lower growth,
in tandem with increased contagions of the ‘delta’ variant which could delay the
Fed’s plans to start tapering. In addition, lower uncertainty about the possible
reappointment of Powell as Fed Chair after comments from Yellen during the
weekend

• The key market drivers this week will be Powell's comments from the Fed at the
Jackson Hole symposium hosted by the Kansas City Fed, as well as Banxico’s
minutes of its latest monetary policy decision

• Additionally, we will have monetary policy decisions in Israel, Hungary and
South Korea. The US House of Representatives will vote on the draft budget, and
VP Kamala Harris will visit Vietnam and Singapore with the focus on tackling
the semiconductors shortages

• In the US, revised GDP (2Q21), core PCE deflator, personal income and
spending, durable goods orders and housing figures (Jul) will be released, along
with the University of Michigan consumer sentiment index (Aug). In addition, we
will have comments from members of the Fed. In the Eurozone, consumer
confidence and PMI business sentiment indicators (Aug) will be published

• In Mexico, June’s retail sales stood at -0.6% m/m (17.7% y/y). In coming days,
the main economic reports will be the final GDP and current account (2Q21),
GDP monthly proxy IGAE (Jun), unemployment rate and trade balance (Jul), as
well as CPI (1q-Aug)
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• We are starting a new week with widespread gains in stock markets, as last
week´s selloff has boosted cheap stock buying, with hopes that central bankers
may keep stimulus, amid lingering risks to the global economic recovery, in the
midst of rising ‘delta’ contagions

• As such, futures in the US anticipate a positive opening, with the S&P500
trading 0.3% above its theoretical value. Investors are focused on Jackson Hole
Symposium to be held from next Thursday unto the weekend, looking for any
hint that may show a cautious tapering, with no hurries

• In Asia the trading session concluded in green, as concerns over China’s
regulatory crackdowns seem to ease. Europe trades also positive, supported by
strong PMI figures, while luxury and retail stocks lead the advance

• This week we expect the auction of two unsecured sustainable bonds from
Betterware de México (BWMX 21X / 21-2X) for an amount of up to MXN 1.5
billion with 4- and 7-year terms. The bonds will mark August's first long-term
auctions

• HR Ratings affirmed ALPHACB 18’s ratings at ‘HR A+ (E)’ keeping the
Negative Watch after the bankruptcy application by AlphaCredit

• S&P Global and Moody’s assigned the ‘mxAAA/Aaa.mx’ ratings for
Volkswagen Leasing’s proposed issuance, VWLEASE 21-2, that will be issued
for an amount of up to MXN 2.0 billion

• Negative balance in global rates with European assets adjusting +3bps. In
addition, US Treasuries print a 2bps sell-off in the longest-end of the yield
curve. In Mexico, the Mbonos' yield curve registered a 2bps sell-off last week,
on average

• The USD trades down (DXY -0.3%) amid a favorable performance in
developed currencies with NOK leading gains (+0.8%). In EM, bias is positive
with ZAR as the strongest (+0.6%), while MXN trades at 20.32 per dollar
(+0.2%), after a 2.4% weekly depreciation

• Crude-oil climbs after its worst weekly performance since October due to more
infections clouding the global demand recovery. In metals, balance registers
widespread gains with copper adjusting +2.1%, while gold trades at 1,791 $/oz t
(+0.5%)
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