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• Stock markets negative, with the USD and government bond yields lower given:
(1) Some profit taking after the S&P 500 index reached a new historical high;
(2) concern about lockdown policies being triggered by the ‘delta’ variant; and
(3) cautiousness ahead of Powell’s speech

• Specifically, Fed Chair Powell will talk at 2:30pm (ET) to a group of educators.
While the message might be limited, market participants will be looking for
clues for upcoming decisions and Jackson Hole. We will also have a speech
from Neel Kashlari (Minneapolis Fed) in the day

• On economic data, in the US June’s retail sales and industrial production will
be published. We expect a sequential decrease in the former, while
manufacturing could climb in the latter. In the Eurozone, revised figures for
2Q21 GDP were published, unchanged at 2.0% q/q. In the UK, June’s
unemployment rate improved at the margin to 4.7%

• Regarding the virus, the ‘delta’ variant continues wreaking havoc in some
states in the US, mainly Florida. In China, the Ningbo port –the 3rd busiest in
the world– was closed for a 9th straight day amid fears of contagions. New
Zealand announced a new lockdown

• In China, the market regulator released draft rules banning unfair competition
among online platform operators, adding to negative sentiment for the online
entertainment sector in said country
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• Negative movements in equity markets as investors are concerned about
increased regulation in China, particularly in online companies, and regarding
the COVID-19 delta variant impact on the global economy due to the possibility
of new closures in some countries, while monitoring the crisis in Afghanistan

• In Asia most markets closed negative. In Europe stocks drop, the Euro Stoxx
decreases 0.4%. Shares from financials, consumer discretionary and energy
sector lead losses. In turn, in the US the futures of main indices point to a
negative open by falling 0.5% on average, after the Dow Jones and S&P 500 hit
new record highs in the previous session

• On the corporate front, Walmart's quarterly figures beat expectations, while
Home Depot's Same Store Sales missed estimates

• Fitch Ratings ratified Fibra Hotel's rating and its FIHO 19 issue at ‘A + (mex)’.
The outlook remains Negative. According to the agency, the ratings reflect the
expectation of sustained recovery in operations and results, adequate levels of
liquidity and flexibility provided by the structure of the property portfolio with
more than 77% of these free of encumbrance

• The Negative outlook reflects the still high uncertainty in the hospitality
industry globally due to the pandemic, which continues to affect Fibra Hotel's
revenue generation and EBITDA

• Call for the bondholders Assembly of the TMMCB 10 / 10-2 / 10-3 issues
(Transportation Marítima Mexicana FF) for next August 26, 2021

• Positive performance in sovereign bonds with European securities
strengthening 2bps, on average, while Asia/Pacific experienced a slightly
stronger close. US Treasuries rally 4bps, on average, from the 5-year region
onwards

• The USD trades slightly positive as a result of a negative balance in most of the
G10 currencies, excluding modest gains in JPY and CHF. EM FX is mixed and
under narrow ranges with TRY leading gains (+0.6%). The USD/MXN trades
mostly unchanged with respect the to its previous close at 19.89 after touching
19.96 earlier today

• Fourth sessions of consecutive losses for main crude oil benchmarks with the
market assimilating the potential impact in global demand due to the virus
cases’ pick-up. Metals trade mixed with slight losses in industrials and modest
gains in precious
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