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• Stock markets trading lower, with USD slightly up and government bond yields

higher, as: (1) The Jackson Hole symposium organized by the Kansas City Fed

gets closer, with the possibility of an early ‘tapering’ announcement; (2) growth

deceleration in China; and (3) heightened geopolitical tensions with the triumph

of the Taliban in Afghanistan

• Specifically, July’s retail sales (8.5% y/y), industrial production (6.4%) and gross

fixed investment (10.3% year-to-date) in China were lower than expected and

relative to the rebound seen in the previous month. This result suggests a

renewed impact from higher cases due to the ‘delta’ variant, including its effect

on supply chains and consumer confidence

• In addition, Japan is poised to expand and extend for at least another two weeks

the virus state of emergency in Tokyo, particularly as the number of serious cases

and patients in hospitals reaches new records. Despite of this, GDP in 2Q21

managed to stay in positive territory at 0.3% q/q, helped by higher business

investment and government spending

• This week, the market will be attentive to the Fed minutes and the speeches of

several of its members, highlighting Jerome Powell. Additionally, we will have

monetary policy decisions in Norway, Indonesia and New Zealand

• In the US, releases include retail sales, industrial production, home starts and

building permits (Jul), the Empire and Philly Fed regional manufacturing

surveys (Aug), as well as weekly initial jobless claims

• In the Eurozone the most important economic reports will come from GDP,

employment and current account (2Q21), as well as inflation (Jul)

• In Mexico, the economic agenda will be much more limited, stressing out the

GDP monthly proxy Timely Indicator of Economic Activity (Jul) and the survey of

expectations from Citibanamex
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• Equity markets kicked-off the week with a negative performance due to

concerns about global economic growth following lower-than-expected China

data and the spread of the 'delta' variant, as well as fears about the potential

geopolitical implications of the collapse of the Afghanistan government.

Meanwhile, investors are still looking for signals regarding when the tapering

may start

• In Asia the markets closed negative. There were no operations in South Korea

due to a holiday. Stocks lower in Europe, with the Euro Stoxx declining 0.6%.

Shares from consumer discretionary, energy, and consumer staples sectors lead

losses. In turn, US futures of main indices point to a negative open by falling

0.3% on average

• S&P Global Ratings upgraded its ratings to 'mxAA +' and 'mxA-1 +' from

Navistar Financial and removed them from Positive CreditWatch after a similar

action on its holding company. The outlook is Stable. According to the agency,

on July 1st, 2021, TRATON SE (‘BBB / Stable’) completed the acquisition of

Navistar International Corp. (NIC). Therefore, on July 9, 2021, S&P raised

Navistar International Corp.'s long-term global scale rating to 'BBB' from 'B'

• S&P Global Ratings assigned a rating of 'mxA-1 +' to PACCAR Financial

México's (Pacfin) short-term bond certificate program. According to the

statement, the issuance ratings are equal to Pacfin's short-term and long-term

issuer credit ratings, as the debt is rated on an equal footing (pari passu) with

respect to total existing unsecured debt and future of the entity

• Negative balance in global rates, with European assets adjusting +2bps. In

addition, US Treasuries print a 1bp sell-off in the longest-end of the yield curve.

In Mexico, Mbonos' curve registered last week a 11bps rally, with the 10-year

benchmark closing at 6.96% (-9bps w/w)

• The USD advances against the majority of G10 currencies except for JPY and

CHF. In EM, bias is negative with PHP leading losses (-0.2%), while MXN trades

at 19.90 per dollar (-0.1%), below its 50-day moving average, after a 0.8% weekly

appreciation

• Crude-oil falls 1.5% assimilating weak economic data in China and the rise in

infections of the 'delta' variant, clouding the recovery of global demand.

Widespread losses in metals, with copper and gold adjusting -1.6% and -0.4%,

respectively
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