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• Positive stock markets, S&P Futures slightly down, while government bond
yields and USD are up with investors digesting the approval in the US Senate of
a new infrastructure plan and the budget resolution

• Yesterday morning the US$1 billion infrastructure package was approved in the
US Senate with US$550 billion in new spending. Later, Democrats in the Senate
approved the US$3.5 billion budget resolution, which includes funds to combat
climate change, and establish child care programs among others. These
programs will be financed with tax increases. Now the two bills have to be voted
in the House of Representatives. The budget resolution will be voted on August
23 to return to committees in the Senate where the proposal will be completed
before September 15

• Regarding economic figures, attention on the US July’s inflation report. We
estimate a 0.5% m/m increase in the general index. With this, the annual
variation would stand at 5.3% y/y (previous 5.4%). On the other hand, we
estimate core inflation at 4.3% y/y from 4.5% previously. Regarding the Fed
speakers agenda, we highlight the interventions of Bostic, Logan and George

• In Mexico, INEGI published industrial production for June, down 0.5% m/m
(+13.5% y/y) and showing signs of stagnation. There were declines in all sectors,
highlighting manufacturing (-0.1%), construction (-2.0%), and mining (-0.8%)
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• Stock indexes with positive bias, despite the rise of contagions and distancing
measures in South Korea, with investors awaiting more information and
assimilating the approval of the budget framework in the Senate, which includes
tax hikes for corporations and which was not supported by the Republicans

• Positive performance in European indices, with the Euro Stoxx 600 advancing
0.2% being boosted by positive reports in the financial sector. S&P futures trade
slightly lower indicating a flat opening, the market direction will be defined by
the inflation data due to its relevance in the FOMC's next moves

• Most Asian stock markets ended with positive returns, the Nikkei advanced
0.7%, driven by the real estate and consumer discretionary sectors, while the
Kospi declined 0.7%

• Grupo Acosta Verde informed that it delivered to the corporate practices
committee and the board of directors of Planigrupo Latam, a non-binding offer
to acquire 100% of the shares representing the capital stock of Planigrupo,
which shall be valid for thirty calendar days

• Fitch Ratings affirmed the national scale ratings for Grupo Lamosa and its
unsecured note LAMOSA 19 at ‘AA-(mex)’ and changed the outlook to Positive
from Stable reflecting the positive trend in the company’s main financial results
and ratios

• HR Ratings affirmed Fibra Hotel’s ratings at ‘HR AA-’ with Negative outlook
based on the resilience shown by the hotel portfolio after the COVID-19
pandemic’s impact in the REIT’s operation

• Negative balance in global rates with European assets adjusting +3bps. In
addition, US Treasuries print a 2bps sell-off in mid-term securities. In Mexico,
Mbonos' curve registered yesterday an +3bps adjustment in the belly, with the
10-year benchmark closing at 7.06% (+2bps)

• The USD advance against all G10 currencies with AUD as the weakest (-0.2%).
In EM, bias is negative with KRW leading losses, while MXN trades at 20.06 per
dollar (+0.2%) slightly above its 100-day moving average, pairing two negative
days in a row

• Crude-oil falls 1.0% after US urged to OPEC+ to boost production, pointing out
that the current strategy is slow. Today's focus is on the EIA inventory report at
10:30am. In metals, the performance is positive
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