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• Mixed stock markets, USD relatively stable and government bond yields mainly

down. Asia and Europe are up -except for Japan where some firms revised its

earnings guidance downwards-, due to strong earnings reports and less concerns

about China regulations

• Regarding economic figures, in the US the ADP private employment report for

July will be released. We estimate 750k jobs created (consensus of 683,000),

after a generation of 692k jobs the previous month. The report takes on even

more relevance than usual, after Powell said at the press conference following

the last FOMC's meeting that they are still somewhat far from "substantial

progress" toward the goal of maximum employment. On the other hand, the

non-manufacturing ISM will also be published, which the consensus estimates at

60.6pts from 60.1pts previously. Regarding the Fed speakers agenda, we

highlight the interventions of Bullard and Clarida

• In other regions, the attention today is on the Copom's monetary policy decision

in Brazil, where we estimate an acceleration in the rate hike cycle with an

increase of 100bp. This in a context in which inflation has continued its upward

trend and stands at 8.59%. It should be remembered that, the inflation target

for this year and in 2022 is 3.75% and 3.5%, respectively, with a tolerance range

of + / ¬1.5pp. Even more worrisome is the rise in inflation expectations, with

that corresponding to next year standing at 3.80%, above the goal
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• Credito Real informed the approval of the sale of certain SME business assets.

According to the statement, this sale is part of the renewed focus on the

Company's best performing segments and of the comprehensive risk mitigation

strategy. The proceeds from the sale will be part of the Company's tools to carry

out the repurchase of debt securities that it has issued abroad

• S&P Global Ratings downgraded SIPYTCB 13 (Inversionistas en

Autotransportes Mexicanos ABS) rating to 'D' from 'mxCC'. According to the

agency, the downgrade occurs as a result of the failure to pay full interest on the

payment date of July 30, 2021

• Stock markets mixed, although with a positive bias. Optimism among investors is

fueled by strong corporate results and reduced concern over China's regulatory

restrictions on the entertainment and technology sectors. Meanwhile, the spread

of the delta strain keeps market sentiment contained

• In the US, futures anticipate a flat opening, with the S&P500 trading at -0.2%

after reaching a new record high yesterday. In Europe, the Stoxx 600 is up 0.6%,

with gains across all sectors. In Asia, the Shanghai Comp and the Hang Seng

advanced 0.9%

• On the corporate front, 38 S&P500 companies are scheduled to report today,

among which General Motors stands out. In Mexico, yesterday Volaris released a

132.5% y/y increase in passenger traffic, still above pre-pandemic levels

• Modest positive balance in global rates with European assets adjusting -2bps.

In addition, US Treasuries print a 1bp rally in mid-term securities. In Mexico,

Mbonos registered yesterday a 4bps sell-off in the longest-end of the yield curve,

on average, with the 10-year node closing at 6.93% (+4bps)

• The USD trades fairly unchanged amid a favorable performance in most of the

G10 currencies with NZD leading gains (+0.9%). In EM, bias is mixed with

movements bounded by +/-0.4%, while MXN trades at 19.85 per dollar (+0.2%),

scoring two favorable sessions in a row

• Crude-oil heads for its third negative session due to more Delta cases clouding

the global demand recovery. Mixed performance in metals. Industrial metals

trade with 0.3% losses, while precious register gains with gold trading at 1,817

US$/oz t (+0.4%)
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