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• Stock markets up, USD lower and government bond yields rising as they react to
an investors call organized by China’s regulators about restrictions on education
firms, cash injections by the PBoC, as well as corporate results that exceeded
expectations

• Moreover, there is progress in the approval process of the infrastructure package
in the US, despite the perception of market participants of a higher probability
that the Fed will begin tapering earlier than anticipated after yesterday’s
decision

• Investors’ focus today on 2Q21 GDP and personal consumption, as well as
weekly initial jobless claims. July’s inflation will be released in the Eurozone
early Friday. Moreover, the earnings season continues in the US

• The US Senate voted yesterday to begin the debate on a bipartisan infrastructure
deal worth US$550 billion. This opens the possibility of a final approval as soon
as next week. Nevertheless, the deal still faces obstacles due to the very tight
majority that Democrats hold in both chambers of Congress

• China raised export tariffs to some steel materials yesterday. This could lower
incentives for shipments abroad, with the government trying to control the
pickup in domestic prices, which in turn could induce price pressures abroad as
economies continue reopening

• The economic confidence index in the Eurozone increased to a new historical
high of 119pts in July, with gains in both industry and services. This was driven
by lower COVID-19 restrictions despite the reintroduction of some measures
recently due to the ‘delta’ variant
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Last Daily chg.• Positive equity markets, as strong corporate results and an unchanged monetary
policy after the Fed meeting, fueled optimism among investors. In the US, futures
anticipate an upward opening, with the S&P500 trading at +0.2%. Ford is up
3.9% in the pre-market after raising its 2021 outlook, while Facebook falls 3.7%.
In Europe the major markets advance, with the Stoxx 600 gaining 0.4%. In Asia,
the Shanghai Comp rose 1.5% and the Nikkei 0.7%

• Yesterday in Mexico, Alsea and Livepol posted a faster-than-expected recovery.
Also Orbia, that raised its guidance. Gap reached pre-pandemic levels. Femsa's
figures showed a solid advance and in clear recovery. Lab reported in line with
expectations, likewise Chdraui, who announced the completion of Smart &
Final's acquisition. Cemex reported better than expected figures, which should
be well received by the market. Today, Amazon reports in the US

• HR Ratings affirmed Financiera Independencia’s (Findep) long-term ratings at
‘HR A’ with a Stable outlook and at ‘HR2’ for the short-term

• HR Ratings affirmed Banregio’s long- and short-term ratings at ‘HR AAA’ and
‘HR+1’, respectively, based on its adequate financial performance, and operation
stability, despite a low dynamic economic environment

• Likewise, HR Ratings affirmed lessor Start Banregio’s ratings at ‘HR AAA’ and
‘HR+1’ based on the explicit financial support it receives from its main
shareholder: Banregio

• Negative performance in global rates with European assets adjusting +2bps.
Meanwhile, US Treasuries slid by as much as +3bps in long-term tenors. In
Mexico, the Mbonos' curve printed yesterday gains of 4bps on average with the
10-year node closing at 6.92% (-4bps).

• The USD trades lower (DXY -0.3%) weakening against the full spectrum of G10
currencies with NZD leading the gains (+0.6%). In EM, the performance is
similar with ZAR as the strongest (+1.1%), while MXN trades at 19.85 (+0.3%),
scoring seven favorable sessions.

• Crude oil futures gain 0.2% on the back of a higher than expected drop in US
inventories and confidence in the recovery of global economic activity. In metals,
gold trades at 1,825 $/oz t (+1.0%) while in industrials the balance is positive
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