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• Stock markets up, USD slightly positive and government bond yields higher on
loose US monetary policy, still-high levels of economic growth, and robust
corporate earnings. These factors help offset for concerns about COVID-19
flareups. No economic data will be released today

• According to a new study that has not been peer-reviewed yet, Johnson &
Johnson’s single-dose COVID-19 vaccine is much less effective against the ‘delta’
and ‘lambda’ variants relative to the original strain of the virus

• US Senate Republicans warned there is no chance to begin today the debate
about the infrastructure plan, demanding that the text spelling out the deal
should be finished first. These comments come as a direct response to pressures
from the Democratic leader of the Senate, Chuck Schumer, which has been
insisting to start the process today

• According to a survey by Lloyds Banking Group, June’s growth in the UK
decelerated in 9 of 14 tracked industries and inflation rebounded in most sectors.
These results reinforce concerns about the potential impact that a pickup in new
cases could have on the recovery, even after the Prime Minister eliminated most
restrictions on Monday

• Japan’s trade balance in June showed a 90.2 billion yen deficit, with a stronger
than expected rebound in exports suggesting that external demand remains
strong, as well as showing high growth in total trade volumes

• Mexico’s Minister of Economy, Tatiana Clouthier, will travel to the US today to
meet with the USTR, Katherine Tai, and the Commerce Secretary, Gina
Raimondo. Among the issues to discuss are the promotion of the regional
automotive industry despite some recent tensions stemming from new sector
rules since the approval of USMCA
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Last Daily chg.• Stock markets with positive movements, following the previous session's recovery
from the drop at the beginning of the week. Solid corporate results, still high
levels of economic expansion, and the Fed's accommodative monetary policy
underpin sentiment, deflecting attention away from concerns about the spread of
the delta strain

• In the US, futures anticipate an upward opening, with the S&P500 trading at
+0.2%. Likewise, in Europe the Stoxx 600 is up 1.2%, with widespread gains
across all sectors. In Asia, the Shanghai Comp advanced 0.7% and the Nikkei
rose 0.6%

• On the corporate front, yesterday in Mexico, Fibrapl's results reflected a
portfolio expansion, while Alfa, Alpek, Axtel, and Lacomer will report today. In
the US, we highlight today the results of Verizon, Coca-Cola and J&J, which
have already reported above expectations

• AlphaCredit informed on the distribution to ALPHACB 18 bondholders for
MXN 68.35 million of principal for next July 22. With the previous amortization,
principal payments will have been made for a total amount of MXN 1.29 billion,
equivalent to 71.81% of the initial principal

• Early partial amortization of UNIRECB 19 (Unirenta's ABS) for next July 28,
2021 for MXN 60.38 million. It currently has an outstanding amount of MXN
336 million and is rated ‘mxAAA’ and ‘HR AAA’ by S&P Global Ratings and
HR Ratings.

• Fitch Ratings affirmed Arca Continental ratings and its subsidiary AC Bebidas
on a national and international scale at 'AAA (mex)' and 'A', with a Stable
outlook

• Sovereign bonds revert part of the accumulated appreciation in the last two
sessions, with European securities pressuring by ~2bps while US Treasuries
adjust 1-2bps, with the long-end underperforming. Yesterday the Mbonos’ yield
curve steepened with the short-end rallying 1-3bps, while longer-term tenors
adjusted +2bps

• The USD holds a modestly strengthening bias advancing for the fifth consecutive
session. Performance in G10 currencies is mixed, while in EM FX dynamics are
mostly negative. In the latter CNY stands as the strongest (+0.2%) and the MXN
trades fairly unchanged at 20.15

• Crude oil rises ~1.3% in main benchmarks under an improved global risk on
mode, following sharp losses as the market assimilated the production increase
from OPEC+ and uncertainty on the demand future outlook. Mixed metals with
copper positive
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