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A glimpse to the main financial assets
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• Stock markets mixed, with the USD stable and government bond yields lower.
Markets in Asia were negative, following yesterday’s strong correction.
Meanwhile, in Europe and futures in the US are trending up given the
probability that the increase in COVID-19 cases does not translate into
significant mobility restrictions, as well as on lower commodities prices, and
strong earnings results

• Tensions between the US and China keep climbing, with the Asian nation
denying being behind a series of cyberattacks on Microsoft platforms.
Specifically, the US and its allies accuse Beijing of supporting groups of hackers
that have been carrying out these activities

• In news on the virus, more companies in the US announced delays to their in-
person return given renewed contagions from the ‘delta’ variant. Meanwhile,
cases keep climbing in East Asia, while Australia returned to lockdowns

• In the US, tomorrow the Senate will vote over whether to start discussions on an
early part of the infrastructure plan totaling US$ 579 billion. Nevertheless, as
negotiations are still underway the amount could be subject to change. We
should mention that discussions are not limited between Republicans and
Democrats, with strong divisions in the latter

• In China, 1- and 5-year prime loan rates were kept unchanged at 3.85% and
4.65%, respectively. This suggests some calm from the PBoC after it announced
other measures to bolster liquidity in the financial market

• Today we have a light economic agenda, awaiting housing data for June in the
US and the bi-weekly expectations survey from Citibanamex in Mexico. In the
Eurozone, May’s current account figures have already been published, with a
EUR 11.7 billion surplus
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• Mixed movements in equity markets as concerns about the rebound in COVID-
19 contagions persist, although investors show some optimism hoping there
would be no major closures in the economies and while the earnings season
continues, being positive so far. Thus, in Asia the markets closed negative.
There were no operations in Indonesia, Malaysia, and Singapore for holidays.
In Europe stocks advance and in the US the futures of main indices point to a
positive open by rising 0.6% on average

• In the corporate front, out of the 13 S&P 500 companies scheduled to report
today, 8 have already updated investors with outperforming estimates,
including Halliburton and Philip Morris International. Netflix will publish its
figures after the market closes. In Mexico, yesterday Nemak reported positive
results in 2Q21, with a strong recovery in volumes which reaffirms the
company's favorable outlook. Today, Fibrapl and Gmxt will release its figures
after the markets close

• HR Ratings affirmed Factoring Corporativo’s long-term rating at ‘HR A+’
keeping the outlook Stable, and affirmed the short-term rating at ‘HR2’

• HR Ratings affirmed Portafolio de Negocios’ long-term rating at ‘HR AA-’
keeping the outlook Stable, and affirmed the short-term rating at ‘HR1’

• The rating affirmation on Factoring Corporativo and Portafolio de Negocios is
based in the strength of the company’s capitalization ratio, which remained in
solid levels in the first quarter of 2021

• Positive dynamics prevail in sovereign global bonds following yesterday’s rally,
especially in US Treasuries, which strengthened by ~7bps and up to 10bps in
the long end. Today European rates gain ~3bps and US Treasuries ~2bp.
Yesterday the Mbonos curve started the week with gains of 3bps

• US dollar stable with a positive bias and mainly against G10 currencies,
observing a mixed performance today against EM pairs. In the latter TRY
leads gains (+0.4%) and the Mexican peso appreciates 0.1% to 20.05 per dollar
after a 0.9% sell-off yesterday

• Crude oil trades with few variations after yesterday’s sharp fall by ~7% amid
the combination of the global risk aversion wave and OPEC+ agreement to
increase production. With this movement futures trade close to a two-month
low. Mixed metals
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