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A glimpse to the main financial assets

Equity indices

S&P 500 Futures

Euro Stoxx 50

Nikkei 225

The most relevant economic data… Shanghai Composite
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• Stock markets mixed, with the USD lower and government bond yields slightly
up as investors weigh: (1) Strong corporate earnings; though cautious about: (2)
COVID-19; and (3) fear of higher inflation. However, on the latter, latest
comments from Fed Chair, Jerome Powell, seem to ease concerns about an
abrupt tapering

• Tensions between the US and China continue to climb, with the expectation that
the Biden administration releases an ‘advice’ over the risks of doing business in
Hong Kong. This comes on top of other actions which seek to lower the influence
of the Asian nation

• In news on the virus, cases keep rising in southeast Asia, with a 41% increase in
new cases due to the spread of the ‘delta’ variant. This is also resulting in higher
contagion in Europe, possibly jeopardizing the reopening in the UK

• The BoJ kept its monetary stance unchanged, although revising their growth
forecasts lower and those for inflation higher. In addition, they outlined
important measures in terms of ‘green’ financing

• On economic data, attention will center on June’s retail sales in the US,
expecting a marginal contraction of 0.1%. Consumer sentiment from the
University of Michigan will also be released. We will also have comments from
John Williams from the New York Fed. Meanwhile, in the Eurozone, June’s
inflation was confirmed at 1.9%, with the trade balance showing an EUR9.4
billion surplus

• In Mexico, today, Rogelio Ramírez de la O will take over as Finance Minister
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• HR Ratings revised downwards the ratings for Grupo GICSA and its unsecured
notes GICSA 15 / 16U / 17 / 18U / 19 to ‘HR BBB+’ from ‘HR A-’ and changed
the Stable outlook to Negative Watch. The downgrade was based on the observed
decline in the key metrics, as a result of the COVID-19 pandemic impacts on the
company’s financial results

• HR Ratings upgraded Navistar Financial’s long-term rating to ‘HR AAA’ from
‘HR BBB+’, changing the outlook to Stable from Positive, and the short-term
rating to ‘HR+1’ from ‘HR2'. The upgrade is based on the completion of the
acquisition process between Traton SE and Navistar International Corporation

• Week concludes with mixed movements in stock markets while investors keep
weighing the virus advance vs corporate earnings that continue showing
favorable signs of recovery. As such, futures in the US anticipate a positive
opening, with the S&P500 trading 0.2% above its theoretical value, awaiting
economic data and corporate results to be published

• Today only three companies of the S&P500 will release its earnings results:
Kansas City Southern, Charles Schwab and State Street. The announcement of
Moderna shares to be included in the S&P500 sample stands out

• Yesterday in Mexico, Volaris surprised very favorable with positive figures even
surpassing pre-pandemic levels, which should be welcomed by the market.
Today we expect AC before the trading session opening

• Mixed performance in sovereign bonds with European securities appreciating 1-
2bps while US Treasuries pressure by ~2bps with the long-end underperforming.
Yesterday the Mbonos’ curve rallied 3bps in short-term tenors while it registered
pressures in longer-term maturities. This week the curve heads for a steepening
bias with the long-end pressured

• USD modestly strong with most of G10 currencies weakening although under
narrow ranges, while in EM currencies performance is mixed with ZAR leading
the appreciation with a 1.3% gain. USD/MXN appreciates 0.4% to 19.87, the
third strongest in EM

• Modest gains in crude oil although heading for a negative weekly balance amid
the uncertainty on OPEC+ policy production for the following months and
potential weight of new variants and cases’ pickup in global demand. Mixed
metals with precious negative
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