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A glimpse to the main financial assets
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• Stock markets lower, government bond yields mixed and USD stable as investors
digest the upward surprise in US inflation yesterday and question whether it is
transitory. They are also waiting for Powell’s semi-annual testimony, Kashkari’s
intervention and corporate results

• In addition, the agenda includes producer prices and the Fed’s Beige Book.
Monetary policy decisions in Chile, Korea and Turkey (which left the rate
unchanged), while China releases 2Q21 GDP, industrial production, retail sales,
and gross fixed investment

• June’s inflation in the Eurozone also surprised to the upside at 2.5% y/y, with
broad increases that question the argument –also made by the BoE– that
pressures are indeed transitory. This is also likely to increase bets that the
monetary authority will have to hike interest rates as soon as next year

• In the Eurozone, industrial production in May was below expectations (-1.0%
m/m), with supply chain issues likely affecting (manufacturing: -0.8%) and
strong weakness in sectors such as autos and pharma

• Senate Democrats have agreed for a cap of US$3.5 trillion in a tax and spending
plan that would include most of Biden’s economic agenda for “human
infrastructure”. This amount is on top of the US$579 billion bipartisan
agreement on physical infrastructure and is planned to be sent to a vote after an
agreement on the budget
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• Fitch Ratings affirmed Grupo Carso’s long- and short-term ratings at
‘AAA(mex)’ and ‘F1+(mex)’, respectively, with a Stable outlook. The
ratification reflects Grupo Carso’s strong business profile known for its
diversification by segments and geographic, for holding a good share in the
different markets where it operates and for having a consistently solid credit
profile

• Fitch Ratings assigned an ‘A+(mex)’ long-term rating for Consorcio ARA,
based on its revenue diversification by market segment and geographic, its focus
on keeping a solid financial profile with high cash and short-term investments,
and its ability of positive free cash flow generation, even during the low part of
the economic cycle

• Stock markets with negative movements, as the higher-than-expected inflation
report fueled concerns of an earlier-than-expected interest rate hike,
overshadowing positive corporate results. Thus, US futures are little changed,
with the S&P500 trading at +0.1%

• In Europe, the Stoxx 600 falls 0.3%, with declines in almost all sectors, except
those of energy and technology. Likewise, in Asia markets dropped, where the
Shanghai Comp declined 1.1%

• On the corporate front, yesterday in Mexico, Amx's 2Q21 report was in line
with our estimates at the operating level, where the figures in Mexico and the
increase of subscribers in Brazil stood out. In the US, today we highlight the
results of Citigroup, Wells Fargo, and Bank of America, which already reported
with revenues below expectations

• Mixed performance in global rates with European assets adjusting +/-1bp. In
addition, US Treasuries print gains of 3bps in the longest-end of the yield curve.
In Mexico, the Mbonos' curve closed yesterday with a 10bps sell-off, on average,
with the 10-year benchmark ending at 6.91% (+14bps)

• The USD trades negative (DXY -0.2%) amid positive dynamics in G10
currencies with NZD leading gains (+1.0%). In EM, bias is mixed with RUB as
the strongest currency (+0.3%), followed by MXN trading at 19.98 per dollar
(+0.3%) after a 1.0% depreciation yesterday

• Crude-oil registers losses of 0.3% assimilating that OPEC+ will schedule a new
date for a meeting soon after the UAE is said to reached a preliminary new
baseline. Negative performance in industrial metals (-0.5%), while precious
trade with gains. Gold prints gains of 0.5% trading at 1,817 $/oz t
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