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• Mixed stock markets, stable USD and declining government bond yields.
Negative stock markets in Asia, following yesterday’s negative close in the West.
However, stock markets in Europe and S&P Futures are positive due to the
decline in oil prices -after yesterday's strong increase-, and awaiting the release
of the FOMC’s minutes, where the attention will be on possible signals of when
it will start the tapering. Market participants will also be watching the Fed's
Bostic speech, seeking guidance on the future conduction of monetary policy

• We estimate the FOMC minutes to confirm that the tapering pre-announcement
is not imminent and therefore we continue to believe that it will likely not
materialize at the Jackson Hole annual meeting, which will take place August
26-28. We maintain our expectation that the “anticipated” announcement will
be at the September meeting, with a “formal” announcement in December for
the process to begin in January 2022

• Regarding economic figures, in Germany, May’s industrial production report
was published, surprising with a 0.3% m/m decline, while the consensus
estimated a 0.5% m/m increase. However, on the positive side, the previous
figure was revised up from -1.0% m/m to -0.3% m/m. In Brazil, retail sales for
the fifth month of the year will be announced, where a 2.3% m/m increase is
estimated

• The European Commission published the update of its economic projections,
adjusting 2021 GDP up from 4.3% to 4.8% and inflation from 1.9% to 2.2%.
For 2022, the GDP forecast stood at 4.5% (from 4.4%) and inflation at 1.6%
(from 1.4%)
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• HR Ratings affirmed Grupo Hema and its issuance GHEMA 18’s ratings at ‘HR
A-’ with a Stable outlook, based in the Free Cash Flow generation during the
last twelve months leading to 1Q21 of MXN 178 million due to an efficient
working capital management

• Fitch Ratings affimed the ratings for issuances ZONALCB 06U (‘AA(mex)vra’),
06-2U (‘A(mex)vra’) and 06-3U (‘B-(mex)vra’) with a Stable outlook. The
ratings reflect the risk associated with a highway that historically has shown
high traffic volatility and is very sensitive to changes in the economic
environment

• Fitch Ratings affirmed and withdrew the ‘AAA(mex)vra’ rating for issuance
HITOTAL 10U, backed by Infonavit’s mortgages. The outlook was Stable

• Positive performance in global rates with European assets adjusting -2bps. In
addition, US Treasuries print gains of 1bp in the longest-end of the yield curve.
In Mexico, the Mbonos' curve closed yesterday with a 4bps sell-off, on average,
with the 10-year benchmark closing at 6.99% (+1bp)

• The USD trades negative amid a mixed performance in G10 currencies with
NZD leading gains (+0.4%). In EM, bias is negative with KRW as the weakest
currency (-0.7%), while MXN trades at 19.96 per dollar (+0.4%) after a 0.9%
weekly depreciation yesterday

• Crude-oil registers gains of 1.6% assimilating the lack of agreement from
OPEC+ to increase production. Favorable performance in metals with copper
printing a 1.8% rally, while gold trades above 1,800 $/oz t (+0.6%)

• Stock markets mixed, although with a positive bias, after a preponderantly
downward session yesterday and the S&P500 ended a seven-day winning streak.
Investors focus their attention on the Fed minutes later today, looking for
guidance on the direction of monetary policy amid a cautious environment in
the face of the spread of new COVID-19 variants, inflationary pressures and
global equities near all-time highs

• In the US, futures anticipate an upward opening, with the S&P500 trading at
+0.2% and the Nasdaq rising 0.6%, following yesterday's record high. In
Europe, the Stoxx 600 is up 0.6%, while in Asia markets closed mixed, with the
Shanghai Comp adding 0.7%

• In Mexico, Asur reported an 822.5% y/y increase in June passenger traffic,
maintaining a strong performance
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