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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets lower, while the USD and government bond yields remained
relatively stable amid concerns about (1) An increase in COVID-19 cases,
particularly the ‘delta’ variant; and (2) uncertainty about OPEC and allies
pricing policy ahead, in a day with low trading volume as US markets are closed

• Moreover, INEGI released Mexico’s consumer confidence for June, at 44.5pts
from 43.0pts in the previous month. All components were stronger, with the move
led by ‘purchasing power’ despite important inflationary pressures, followed by
country expectations

• Investors will focus this week on the minutes of the Fed and Banxico, as well as
discussions about the US infrastructure plan. In addition, Israel, Australia,
Romania, Malaysia, Peru and Polonia will announce their monetary policy
decisions

• Likewise, there will also be a special interest in the meeting of G2’ finance
ministers and central bankers in Italy, as well as a Eurogroup leaders meeting in
Belgium. In addition, OPEC and its allies will continue negotiations started last
week

• In the US, financial markets will be closed on Monday to observe Independence
Day. Throughout the week only the ISM services (Jun), consumer credit (May)
and weekly initial jobless claims will be released

• In the Eurozone, the main drivers are the Sentix investor confidence and ZEW
expectations survey (Jul), PMI services (Jun) and retail sales (May), in tandem
with economic projections by the EU Commission. China will publish CPI, PPI,
together with PMI manufacturing and services (Jun)

• In Mexico, we will focus on inflation, wage negotiations and auto sector figures
(Jun), private consumption and gross fixed investment (Apr), along with the
survey of expectations from Citibanamex
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• Today, US markets will remain closed to due to the Independence Day holiday.
Meanwhile, the week starts with mixed returns in stock markets, as investors
weigh whether the Fed could show a more aggressive tilt on tapering stimulus,
while remaining attentive to OPEC+ tensions in oil production

• Markets in Europe trade without a clear trend, with the EuroStoxx oscilating
between gains as losses, with a move higher mostly in Financial and Energy
stocks. In Asia, the session was mixed, as the Hang Seng fell 0.6% after
technology stocks were hit by cybersecurity investigations and the blocking of
Didi from app stores

• On the corporate front, today we expect Televisa's 2Q21 results after the market
close

• Fitch Ratings ratified the ratings for the 7-main banks in Mexico (BBVA México,
Citibanamex, Banco Inbursa, Santander México, HSBC México, Banorte and
Scotiabank). The agency did not make changes in the outlook on a global or
national scale

• Grupo Aeroméxico reported that it received a notification from Delta Air Lines
informing that it intends to exercise its option and acquire credit rights from
Apollo, for US$ 185 million of Tranche 2 commitments under the current DIP
Financing

• Currently, Grupo Aeroméxico has five ST bonds in the market with an
outstanding amount of MXN 1.16 billion rated as ‘HRD / D/M’ by HR Ratings
and Verum

• The US market will be closed today due to Independence Day. As a result, lower
liquidity is expected. Moreover, European assets adjust +1bp. In Mexico, the
Mbonos' curve closed last week with a 16bps rally in mid-term assets and
pressures of 3bps in short- and long-term securities

• The USD trades negative amid a mixed performance in G10 currencies with a
limited range between +/-0.2%. In EM, bias is positive with INR as the strongest
currency (+0.6%), while MXN trades at 19.80 per dollar (-0.1%) after a 0.2%
weekly appreciation

• Crude-oil registers gains of 0.4% extending the last 6-week rally with investors'
attention focused on OPEC+ ministerial meeting where an agreement has not
been reached yet. Favorable performance in metals with copper printing a 1.1%
rally, while gold trades at 1,791 $/oz t (+0.2%)
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