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A glimpse to the main financial assets

Equity indices

The most relevant economic data… S&P 500 Futures
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets positive –except China and Hong Kong–, government bond
yields lower and the USD stable with investors awaiting the jobs report in the
US, looking for signals about when the Fed may start its tapering and with
positive news on vaccines. Stock markets in China and Hing Kong negative,
reopening after the holiday of the anniversary of the Communist Party,
showing a lagged reaction to Xi Jinping’s comments

• Oil shows small changes as the meeting between OPEC members and other
allies extended to today

• Attention in the US will center on June’s employment report, which we expect
to show a creation of 640 thousand jobs, with the unemployment rate falling to
5.7%. Specifically, we anticipate that gains could concentrate in lodging and
entertainment activities. Other relevant data in this country include May’s
factory and durable goods orders, as well as the trade balance for the same
month

• In news over the virus, Johnson & Johnson announced that people inoculated
with their vaccine produce antibodies capable of neutralizing the “delta”
variant, which is rapidly spreading across the globe. In this context, total cases
in the world reached 182.7 million, with deaths nearly at 4 million

• Tensions between the US and China continue, although this time in the human
rights front, with the Asian nation criticizing a report in which they are accused
of forced labor practices for ethnic and religious minorities in Xinjiang
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• S&P Global Ratings downgraded PASACB 11 / 11U / 12 senior bonds in the
national scale debt ratings to 'mxCCC-' from 'mxBB' and subordinated PSBCB
12U to 'mxCCC-' from 'mxB' of the Sarre y Pápagos Trusts, as well as DOIXCB
15 / 15U issuances to 'mxCCC-' from 'mxA +', all supported by contracts for the
provision of services of prisons in Oaxaca by the federal government

• According to the agency, payments for availability of contracts have been
suspended since the January 2021 invoice and this has resulted in serious
pressure on its operational liquidity

• On the other hand, Fitch Ratings ratified Grupo Traxion's rating at ‘A (mex)’
and revised the outlook to Positive from Stable due to the solid operating and
financial performance during 2020

• Stock markets conclude the week with mixed movements, though with positive
bias, awaiting jobs report in the US, looking for any signals that may anticipate
when the tapering may start

• Futures in the US anticipate a positive opening though the S&P500 is only 0.1%
above its theoretical value, after reaching another all-time high yesterday,
supported by cyclical sectors, standing out energy stocks

• Asia concluded mixed, with the Nikkei in Japan positive by 0.3%, but China and
Honk Kong with drops near 2%. Europe trades with almost widespread gains,
with miners and travel leading the gains. In Mexico, the Mexbol Index continues
consolidating over 50,300pts

• Gains in sovereign bonds with European securities strengthening 2bps while
Asia/Pacific depicted positive closes. US Treasuries strengthen 2bps from mid-
term tenors onwards. Yesterday, the Mbonos’ yield curve sold-off 6bps, on
average

• The USD trades with few changes heading for a positive weekly balance,
observing a mixed performance under narrow ranges in G10 crosses.
Meanwhile, for EM currencies, THB leads the pressures while USD/MXN is the
only positive pair appreciating 0.2% to 19.95

• Crude oil futures trade modestly negative with all eyes on OPEC+ whose
ministerial meeting yesterday has been extended until today amid a lack of
agreement regarding the structuring of the production strategy going forward.
The expectation is still on a collective production increase given the deficit in
global balances. Mixed metals with precious positive
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