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• Stock markets mixed, with government bond yields lower and slight changes in
the USD, as investors’ speculation about earlier rate hikes amid reflation trades
continue. On the other hand, the BoJ extended its lending facilities for six
months, also surprising markets as they announced measures to mitigate climate
change

• With few economic data, markets expect high volatility in today’s trading
session due to Quadruple Witching Day (expiration of options and futures
contracts on stocks and indices). Elsewhere, investors will watch Iran’s
presidential election

• The ECB said that they will extend one of the measures introduced to support
banks during the harshest period of the pandemic for nine more months.
Specifically, they will extend the leverage-ratio relief measure, in contrast with
the US and Switzerland, where this measure expired late last year

• Moreover, the European Union has removed travel restrictions for US travelers
despite concerns about the spread of COVID-19 variants. This measure aims to
boost the region’s economic recovery, even with some doubts about a pickup in
contagions

• Sweden’s central bank informed that some staff members traded securities just
before the institution’s monetary policy decisions, breaking with its ethical
guidelines

• In Mexico, aggregate demand and supply stood at +2.0% q/q (-2.9% y/y). Inside,
imports (5.9%) and investment strengthened (5.3%), consumption was more
modest (2.9%) and exports contracted (-3.3%), likely impacted by shocks
observed in February
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• Grupo Famsa informed that it was notified of a lawsuit filed by Bancomext
regarding the credit lines it has with said institution. The resources claimed will
be part of the bankruptcy agreement that the company will seek for the benefit of
its creditors

• HR Ratings ratified Xignux’s ratings at ‘HR AA’ and ‘HR1’ and modified the
Stable outlook to Review in Process. According to the agency, the change in the
outlook is due to the fact that the rating agency must evaluate the impact of the
acquisition through its joint venture with General Electric of SPX Transformer
Solutions

• PCR Verum ratified Grupo HYCSA's ratings at ‘A/M’ and ‘2/M’; the outlook
remains Stable. The ratings are based on the appropriate leverage indicators of
Grupo HYCSA

• The week concludes with mixed returns in stock markets, albeit with a negative
bias. Investors continue to assimilate that tapering could start sooner than
expected, and put aside assets benefiting from inflationary pressures as concerns
in this regard dissipate

• Thus, US futures trade mixed, with the Nasdaq with few changes even after the
rotation into cyclical stocks pushed the index to another high, while the S&P500
is down 0.3%. Today's session is expected to be highly volatile as it is Quadruple
Witching Day -futures and options expiration on indices and stocks-

• Markets in Europe operate mostly with losses, the EuroStoxx is down 0.8%,
contracted by Energy (-2.5%) and Financial (-2.3%) stocks. Meanwhile, in Asia,
the session ended mixed, with a 0.9% advance in the Hang Seng and a 0.2%
drop in the Nikkei

• The positive performance in rates from global sovereign bonds remains in the
aftermath of the material flattening experienced in Treasuries yesterday with the
yield curve rallying 8bps from the 7-year onwards. These securities gain 2bps
today starting from the 5-year, while European bonds gain 1bp excluding those
from the periphery

• The USD trades stable holding a strong weekly performance, rallying against
emerging and developed currencies. Weekly losses of up to 3% stand for TRY,
HUF, and COP, with the USD/MXN trading at 20.45 (-0.1%) heading for a 2.8%
weekly depreciation

• Crude oil extends the losses from the last sessions, falling ~0.7% d/d under a
complex backdrop for the whole commodities' space as the USD strengthening
and more hawkish expectations for the Fed weigh. Metals take a breather with
gold gaining 1%
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