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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Stock markets with small changes, government bond yields down and stable

USD, with investors awaiting the FOMC’s decision and Powell's press

conference, in which he could give signals on moving forward tapering

discussions in light of inflationary pressures and accelerating growth

• We estimate Fed's macroeconomic framework accompanying the monetary

policy decision, to post an increase in this year's inflation estimates and we see

high probabilities that the dot plot will show a rise in 2023 median

• We expect the Copom in Brazil to raise the Selic benchmark rate by 75bp,

placing it at 4.25%. The attention will be on the statement's stance related to the

future of monetary policy and specifically, on whether the position regarding a

"partial normalization" is maintained or hardened

• President Biden will meet with Russian President Vladimir Putin in Geneva,

their first meeting since Biden took office. This in a context of tensions between

the two countries due to Russian cyberattacks and US sanctions among the most

critical issues

• Regarding economic figures, in US data on the residential sector and import

prices in May will be released. While in China, figures for retail sales, industrial

production and fixed investment for the fifth month of the year will be

published. High annual variations are expected, favored by the low comparison

bases
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• Credito Real informed the renewal of a credit line for MXN 2 billion with

Banorte, which includes an extension in the maturity date until 2023.

Additionally, MXN 1 billion were refinanced that matured in the next few

months

• S&P Global Ratings confirmed CAF (Corporación Andina de Fomento) ratings

at ‘A +’ on a global scale and revised its outlook to Positive from Stable. At the

same time, it confirmed the rating of its CAF 11U issue at ‘mxAAA’ on a

national scale. According to the agency, CAF's capital position strengthened

after Argentina and Ecuador came out of default and after the gradual

reduction of Venezuela's outstanding balance

• Modest gains in global rates with European assets adjusting -1bp, while US

Treasuries print marginal positive movements. In local terms, the Mbonos'

curve closed yesterday with a 4bps sell-off, on average, with the 10-year

benchmark ending at 6.71% (+6bps)

• The USD trades with few changes amid a mixed balance in G10 currencies

under narrow ranges bounded by +/-0.3%. In EM, bias is positive with RUB as

the strongest currency (+0.3%), while MXN trades at 19.98 per dollar (+0.2%),

after a 0.3% depreciation yesterday

• Crude-oil extends previous gains reaching new highs since 2019 supported by an

expectation of higher demand in 2H21 coupled with a decrease in US inventories

during the last three weeks. In metals, the balance is negative with copper and

gold declining 0.2% and 0.3%, respectively

• Mixed movements in equity markets as investors are cautious and await the

Fed's monetary policy decision, with special attention to the comments that

Jerome Powell could give related to tapering, taking into account inflationary

risks and accelerated growth

• In Asia, most of the markets closed negative. In Europe stocks are mixed, the

Euro Stoxx rises slightly 0.1%. Shares from materials, utilities, and consumer

staples sectors lead gains, while those from financials and consumer

discretionary superhead losses. In turn, in the US the futures of main indices are

mixed and show small changes

• In Mexico, the Mexbol may stand around the 50,900 pts
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