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• Stock markets mixed with positive bias, with the USD and government bond
yields lower, showing slightly lower risk aversion, but still in a ‘wait and see’
mood ahead of the publication of May CPI in the US tomorrow, which could
show an annual rate not seen since 1993

• In this backdrop, it is worth noting that May’s PPI in China came in at its highest
annual rate since 2016, but it also showed a slow passthrough to consumer prices.
In Mexico, May’s inflation stood at 0.20% m/m, above market expectations. With
this, the annual rate fell to 5.89% from 6.08% in April

• Few data today, highlighting only May’s PPI in Japan and wholesale inventories
in the US. No comments by Fed members as the silence period before next week’s
decision has started. Investors watching also Joe Biden’s speech in London, who
is in a European trip

• In other news, the US Senate approved yesterday a bill to invest about US$250
billion in bolstering US manufacturing and technology to meet the strategic
challenges from China. Despite this agreement, it is still uncertain if the proposal
will pass in the House of Representatives

• In the trade front, president Biden will commit with European leaders to end
some disputes in this front, while they will also work with their counterparts to
eliminate tariffs to steel and aluminum by the end of this year
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• Stock markets mixed and positively biased, as major US indices remain near
record highs and investors are cautious ahead of the next inflation reading on
Thursday to gauge whether price pressures are only temporary as the economy
continues to recover

• In the US, futures are little changed, with the S&P500 trading at +0.1%. Meme
stock mania continues on Clover Health shares, which rise 41% in the
premarket. Also, Wendy's continues to increase (+5%) after yesterday's 26%
rally

• In Europe, the Stoxx 600 declines 0.1%, with the financial sector posting the most
significant weakness. In Asia, markets closed mixed, where the Shanghai Comp
rose 0.3% against a 0.4% decline in the Nikkei

• Fitch Ratings and S&P Global Ratings affirmed Unifin Financiera’s credit
ratings on a global scale as ‘BB/BB-’ and on a national scale as ‘A(mex)/mxA-’,
respectively, with a negative outlook for all ratings, attributed to the country’s
challenging economic environment as well as the operating environment for small
and medium-sized companies

• Fitch Ratings affirmed Mexarrend’s long-term ratings at ‘BBB+(mex)’ and the
short-term rating at ‘F2(mex)’. The long-term outlook is Negative reflecting that
the challenging operating environment will continue to weigh on profitability and
asset quality

• Fitch Ratings affirmed Mercader Financial’s ratings at ‘A-(mex)’ and ‘F2(mex)’
with a Negative outlook reflecting there still exist risks of operating environment
given the lingering economic effects caused by the pandemic on profitability and
asset quality

• Positive performance in sovereign bonds, with European assets appreciating up
to 5bps while the US Treasuries' curve gains 1-3bps concentrated in mid- and
long-term maturities. Yesterday, the Mbonos yield curve closed with gains of
5bps on average, with the 10-year benchmark ending at 6.50% (-4bps)

• The dollar falls slightly (BBDXY -0.2%) allowing a moderate advance in G10
currencies, where CAD leads gains (+0.2%). In EM, the positive bias prevails
with HUF being the strongest (+0.6%) while USD/MXN appreciates 0.4% to
19.64

• Crude oil rises 0.4% on a favorable demand outlook, with investors' attention on
the EIA inventories report. In metals, gold falls 0.2% to 1,890 $/oz t, while
industrials trade lower
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