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• Stock markets and government yields up, with the USD stable as risk appetite is
supported by higher optimism over the economic recovery. Oil prices reach two-
year highs amid a tighter market and looking into OPEC+ meeting today

• News of the reopening continue, expecting Europe to end quarantines towards
the end of July. Germany reduced alert levels while more businesses in the US
and other countries announce the end of home-office schemes. We must also add
positive news in the chip market, expecting output from the Renesas plant in
Japan to normalize by mid-June

• May’s inflation in the Eurozone surprised mildly to the upside by standing at
2.0% y/y, with the core at 0.9%. This comes along high prints in other regions.
Manufacturing PMIs in Europe are mixed, with upward revisions for Germany
and the Eurozone but with a negative adjustment for the UK. In the US we will
be looking into this figure as well as the ISM for the sector, along comments
from Quarles and Brainard

• In Mexico, family remittances will be released, as well as IMEF indicators,
forecasting a slight rebound in manufacturing with a marginal decline in non-
manufacturing. In addition, Banxico will release its expectations survey



Equities Previous closing levels

Equity indices

Dow Jones

S&P 500

Nasdaq

IPC

Ibovespa

Euro Stoxx 50

FTSE 100

CAC 40

DAX

Nikkei 225

Hang Seng

Shanghai Composite

Sovereign bonds

Sovereign fixed income, currencies and commodities 2-year Treasuries

10-year Treasuries

28-day Cetes

28-day TIIE

2-year Mbono

10-year Mbono

Currencies

USD/MXN

EUR/USD

GBP/USD

DXY

Commodities

WTI

Brent

Mexican mix

Gold

Copper

Source: Bloomberg

Corporate Debt

2

28,860.08

15,421.13

34,529.45

0.5%

6,447.17 -0.6%

0.0%

13,748.74

63.66

66.32 0.0%

89.83

0.3%1.22

4.28 0pb

4.92

1.42

0.4%

69.32

-6pb

19.95

-0.2%

0.0%

0.0%

1,906.87 0.2%

0.2%

467.75

0.1%

-0.4%

6.59

1.59

0pb

0.1%

1.7%

4,039.46

-1pb

29,151.80

0pb

0.14

0.0%

4,204.11

50,885.95

4.07

-1.0%

3,615.48

7,022.61

-0.6%

0.0%

Last Daily chg.

-4pb

126,215.70

-0.8%

0.0%

• Positive movements in equity markets, with several indices near record highs,
as investors are encouraged by economic data that support greater optimism
about the global economic recovery, thus boosting cyclical stocks. On the other
hand, attention continues on inflationary pressures and even more considering
the rise in commodities prices

• In Asia, most of the markets closed positive. In Europe stocks advance, the
Euro Stoxx adds 1.4%. Shares from energy, technology, and industrials sectors
lead gains. In turn, in the US trading will resume after yesterday's holiday and
the futures of main indices point to a positive open by rising 0.5% on average

• In Mexico, the Mexbol may stand above the 50,900 pts

• May closed with an issued amount of MXN 31.66 billion, the highest in the same
month since March 2018. It is worth noting that the exit spreads have been at
levels below expectations despite the large supply of bonds, which could be an
indicator of high liquidity in corporate debt market investors

• Fitch Ratings downgraded the long-term national scale rating of CAME
(Consejo de Asistencia al Microemprendedor) to 'BBB + (mex)' from 'A- (mex)'
and affirmed the national short-term rating at 'F2 (mex)'. Simultaneously, the
agency withdrew the long and short-term ratings. The outlook at the time of
retirement was Negative

• According to the agency, the downgrade of CAME's rating is based on the
recent recognition of an account receivable as irrecoverable, which represented
25.3% of tangible capital at the end of 2020

• Mixed performance in global rates with European securities limiting previous
losses in the session, while US Treasuries register adjustments of around +2bps
as trading resumes after yesterday’s holiday. The Mbono’s curve started the
week with a rally of ~6bps

• The USD trades with few variations amid a performance under narrow ranges
for G10 currencies where NOK leads the gains. In EM balance is slightly
negative with IDR and TRY underperforming (-0.4%). USD/MXN gains 0.3%
to 19.89

• Crude oil prices reach their highest since October 2018 for the WTI amid an
outlook of narrower demand and tighter supply balances from OPEC, with
focus today on the meeting from the group and its allies to define the output
strategy. Metals depict a mixed performance with copper and gold modestly
negative
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