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• Mixed stock markets, while USD and government bond yields post little changes
ahead of US employment and growth figures and President Biden's speech on the
economy, which may offer greater clarity on the recovery. They also digest the
trade talks between the US and China, where representatives of both countries
have described the first conversation as "candid"

• In addition, investors will focus on the Republican proposal on the infrastructure
plan and the appearances of both Secretary of the Treasury Janet Yellen and
bank executives before legislators, as well as corporate news around the world

• Regarding economic data, in the US the revision of 1Q21 GDP will be released.
We estimate it show a 6.5% saar growth (preliminary 6.4%), with consumption
increasing 10.9%. The April’s durable goods report and jobless claims in the
week ending May 22 will also be published. Consensus estimates the latter at
425k, below the 444k of the previous week.

• In Mexico, the attention is on the publication of Banxico’s last meeting minutes.
Regarding economic figures, INEGI released April’s employment report. The
unemployment rate rose to 4.65%, partially impacted by seasonal factors. With
seasonally adjusted figures, we saw an increase to 4.65% (+ 16bp). However, 1.0
million jobs were created
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• Stock markets mixed, though with negative bias, with investors cautious awaiting
economic figures to be disclosed later, seeking for signals over recovery, amid
concerns about inflation pressures and prospects for monetary stimulus. Futures
in the US anticipate a lower opening, with the S&P500 trading 0.2% below its
theoretical value, reflecting some profit taking after yesterday gains

• In Asia the trading session concluded mixed, though standing out the hike in
China’s main indices, with the Shanghai Composite advancing 0.4%, reacting to
first trade talks between Beijing and Joe Biden’s administration. Europe also
with mixed variations, though moderate, as gains in mining compensate losses in
healthcare and food & beverage sectors. In Mexico, the Mexbol Index continues
consolidating around 49,000pts

• HR Ratings affirmed Grupo Lala’s rating at ‘HR AA-’ and changed the outlook
to Positive from Stable. The Positive outlook follows the expected results, given
that the company has the objective to reduce its leverage levels

• Fitch Ratings upgraded CEMEX’s local scale ratings to ‘A(mex)’ from ‘A-
(mex)’ and revised the outlook to Stable from Negative reflecting the stronger
than expected operating cash flow generation for 2020 and 2021

• Banco Invex (Trustee) informed that an early amortization for issuance
TFOVICB 20U (Fovissste's MBS) will take place today for an amount of MXN
45.21 million

• Sovereign bonds trading with mostly in the negative side, registering pressures of
up to 4bps in European instruments while the US Treasury yield curve loses 1-
2bps, with greater emphasis on the long-end. In Mexico, yesterday the Mbonos
curve lost 4bps on average, with greater deterioration in the mid-end and the 10-
year benchmark closed at 6.72% (+2bps)

• The dollar trades with slight losses allowing a limited advance in G10 currencies
with GBP (+0.4%) being the one with the highest appreciation. In the EM group,
the positive bias prevails, with HUF leading the gains (+0.6%) while MXN
appreciates 0.1% to 19.85 per dollar

• Oil prices fall 0.8% with markets awaiting the outcome of talks to resume the
nuclear deal with Iran. In metals, gold trades with small changes at 1,896 $/oz t
while the performance in industrials is mixed
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