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The most relevant economic data…
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• Positive stock markets, USD and government bond yields down, amid comments
from Fed members reiterating their view that current inflationary pressures are
transitory and that the new monetary policy framework will allow the central
bank to accommodate for more inflation with no quick rate hikes. Additionally,
investors digest corporate news about possible mergers and acquisitions, as well
as IPO strategies in several regions (Amazon, among others)

• Regarding economic figures, in the US, house prices and sales will be released, as
well as May’s Conference Board consumer confidence indicator. We estimate it
to stand at 116pts, below the previous 121.7pts, affected by the weak April’s labor
market report and signs of inflationary pressures. Within the Fed Speakers
agenda, the interventions of Barkin, Evans, and Quarles stand out

• Meanwhile in Brazil, May’s 1H inflation will be published. Consensus estimates it
at 7.38% y/y, continuing with the upward trend and staying well above the upper
limit of the central bank’s target, strengthening the expectation of a new hike in
the Selic rate at the Copom’s next meeting in June

• In Mexico, INEGI published April’s trade balance posting a US $ 1,500.6 million
surplus. Inside, exports rose 0.2% m/m (75.6% y / y), while imports fell 8.1%
m/m (48.4% y/y), with the latter reversing part of upward surprise from the
previous month
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Last Daily chg.• Positive movements in equity markets as comments from some Fed members
eased concerns about inflationary pressures by noting that they will be
temporary. Additionally, investors are encouraged by M&A news, in this case
in the real estate sector, where Vonovia SE agreed to buy Deutsche Wohnen for
⁓US$23 billion

• In Asia the markets closed positive. In Europe stocks advance, the Euro Stoxx
adds 0.4% (with the DAX and the Swiss Index hitting new record highs). In
turn, in the US the futures of main indices point to a positive open by rising
0.4% on average

• Regarding the takeover bid for Ienova shares, the results showed that Sempra
acquired 26.2% (out of a total of 29.8%), thus increasing its stake to 96.4%

• Today we expect the auction of four unsecured bonds from Comisión Federal
de Electricidad (CFE 21 / 21-2 / 21-3 / 21U) for a target amount of MXN 5.0
billion and maximum of MXN 10.0 billion. The assigned local scale ratings are
‘AAA’ by S&P Global, Moody’s and Fitch Ratings

• Pemex announced that it signed an agreement to acquire the remaining
50.005% stake Shell holds of Deer Park refinery, located in Houston, Texas.
The payment for this transaction will be US$596, and is expected to be closed in
the final quarter of the year

• Credito Real announced the renewal of a credit line for MXN 1.5 billion with
Citibanamex. The credit conditions remained unchanged

• Sovereign bonds trading mostly on the positive side, registering gains of 2bps in
European securities, while Asia/Pacific results where mostly favorable as well.
US Treasuries gain 1-2pbs. Meanwhile, the Mbonos’ yield curve gained ~5bps
yesterday

• The USD weakens amid gains in practically all of the G10 universe, only
excluding modest losses in JPY. In EM FX balance is also positive with ZAR
outperforming (+0.7%). USD/MXN gains 0.2% to 19.84

• Crude oil trades slightly negative with the market assimilating the global
demand recovery process, as well as the potential reintroduction of Iranian
barrels amid the advances in new nuclear agreements. In the metals’ space,
performance is mixed with gold and copper mostly stable
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