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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets higher, led by the tech sector, while the USD declines slightly, and
government bond yields correct lower, as a moderation in commodity prices has
momentarily reduced fears about higher inflationary pressures

• In this backdrop, investors are waiting for US data that could validate
expectations of a strong recovery after last week’s negative surprise in the
nonfarm payrolls report. Specifically, releases today include April’s retail sales
and industrial production, as well as University of Michigan consumer
confidence in May. We will also have comments by Kaplan from the Fed and the
ECB minutes

• The CDC in the US said yesterday that fully vaccinated people can stop using
masks in most settings, even indoors. This signals a broader return to normality,
while the government is using the updated guidance as an incentive for more
people to get inoculated

• Japan’s government broadened its COVID-19 state of emergency to three more
prefectures after a worsening rise in infections, with this move just over two
months before the Olympics

• Republican Senators said they are optimistic about Biden’s US$2.25 trillion
investment plan after meeting yesterday with him at the White House. Although
important areas of disagreement still exist, they stated that the plan could move
forward and are ready to keep negotiating

• According to consulting firm AlixPartners, the global automotive industry will
lose around US$110 billion in sales due to the chip shortage, upping their
previous estimate of losses close to US$61 billion
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• S&P Global Ratings lowered its long-term global scale rating on Credito Real to
'BB-' from 'BB' and its national scale rating to 'mxA-' from 'mxA' with a Stable
outlook. The downgrade reflects the lower-than-expected year end 2020 and first-
quarter 2021 results and very difficult conditions for the coming months

• Grupo Bimbo announced that, through its subsidiary Bimbo Bakeries USA,
carried out a bond offering for US$600 million with a 4.00% coupon due 2051 in
the international debt capital markets

• Fitch Ratings affirmed América Móvil’s ratings at ‘AAA(mex)’ and ‘BBB’ and
revised the global scale ratings’ outlook to Positive from Stable reflecting the
company's deleveraging trajectory due to spin-offs, divestitures, and strong FCF
generation

• In this week's last session, stock markets showed positive movements, highlighting
the rise in technology companies, due to more moderate commodity prices, and
optimism among investors regarding global economic recovery, which slightly
reduced concerns about inflationary pressures

• In Asia, stock markets closed positive. In Europe, markets advance, the
Eurostoxx increases 0.7%. Shares of companies in the industrial, consumer
discretionary and financial sectors lead the gains. Meanwhile, in the US, futures
of the main stock indexes point to a positive opening with an 0.7% upturn on
average

• Chdraui announced the largest acquisition in its history at attractive valuations:
3.7x FV/EBITDA vs. the company's 5.5x. However, profitability pressures and
higher leverage could raise doubts among investors with few clear synergies

• Mixed performance in global rates with European securities from advanced
regions rallying 1-2bps, peripherals pressure up to 3bps, while the Treasuries’
curve extends yesterday’s breather with the long-end outperforming by gaining
3bps. Yesterday, the Mbono’s curve rallied 6bps, on average

• Weak USD heading for a modest weekly gain, with all of the G10 universe
positive today, while EM FX depicts a similar performance with TRY standing as
the strongest currency (+0.8%). In this context the Mexican peso gains 0.4% to
19.84 per dollar

• Crude oil advances ~1% limiting a weakest performance during the week
supported today by stronger risk assets and a weaker USD, although uncertainty
about demand conditions prevail. Mixed metals with industrials trading down
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