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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Mixed stock markets, government bond yields down, while the USD operates
slightly higher with investors' focus on US inflation data, which is expected to
be the highest in almost a decade amid the low base of comparison due to the
onset of the pandemic, and the rebound in commodity prices

• We estimate inflation in the US to stand at 3.6% a/a in April up from 2.6% y/y
in March and expect it to remain around these levels in the coming months.
However, the Fed has been very clear that it expects the hike to be temporary
and has stressed that they are still far from their targets. In this context, we
maintain our estimate that there will not be an increase in the reference rate at
least until the end of 2022, while we anticipate the announcement of the start of
the tapering towards the end of this year or the beginning of 2022

• Regarding the Fed speakers agenda, we highlight the intervention of
Rosengren, Bostic, Harker and Clarida. On the other hand, there will be
special attention in President Biden's meeting with the Republicans

• The European Commission raised its growth forecast for the Eurozone this
year from 3.8% previous, to 4.3%, while also raising its projection for 2022,
placing it at 4.4%

• In Mexico, March's industrial production was released, up 0.7% m/m (+ 1.7%
y/y). Rebounds in public services (4.9%) and manufacturing (3.0%) after last
month's shocks, while construction (-0.1%) and mining (-3.1%) posted declines
after increasing in February
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• Notice of total early redemption of Orbia Advance Corporation’s unsecured
notes ORBIA 12 (previously MEXCHEM 12) on June 10th, 2021. The issuance
has an outstanding amount of MXN 3.0 billion

• Fitch Ratings affirmed the ratings for Fibra Danhos and its issuances DANHOS
16 / 17 at ‘AAA(mex)’ with a Stable outlook, based on its low leveraged and
high liquidity structure, as well as the diverse income sources

• Moody’s assigned ‘Aaa.mx’ and ‘Aa3’ ratings to the local notes proposed by
Corporación Andina de Fomento (CAF 1-21) for an amount up to MXN 2.0
billion

• Rates from global sovereign bonds gain modestly following a session yesterday
with widespread pressures with European securities adjusting -1bp, while
Treasuries gain ~1bp from the 10-year onwards and trade mostly unhunched in
the rest. Yesterday Mbonos sold-off 1bps, on average

• The USD strengthens after 4 consecutive days weakening with the G10 universe
deprecating, although under narrow ranges, while EM FX depicts a similar
performance with TRY underperforming (-1%). USD/MXN marginally
depreciates 0.1% to 19.97

• Positive crude oil with the market focused in the effects of the cyberattack of a
key US pipeline that has resulted US gasoline prices rising to their highest since
2014. Meanwhile, the IEA signaled a better outlook for stocks excess. In metals,
gold and silver fall modestly, while copper trades stable

• Stock markets with mixed movements and negative bias, as investors remain
attentive to the release of inflation data. The foregoing in a context where
concerns about possible pressures in this matter, which could lead to an earlier
than expected increase in interest rates, guide the weakness in global equity
assets

• In the US, futures anticipate a negative opening with the S&P500 trading at -
0.4%, while the Nasdaq retraces 0.6%, reflecting further declines in technology
stocks, amid high valuation concerns. Meanwhile, in Europe the Stoxx 600 rises
0.3%, with the utilities and healthcare sectors leading the gains

• In Asia, markets closed mixed, where the Shanghai Comp rose 0.6% and the
Nikkei fell 1.6%
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securities issued.
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The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object of
this analysis report.
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