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The most relevant economic data…
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• Stock markets higher, with the USD and government bond yields also moving up,
driven by: (1) A dovish Fed despite a positive assessment on the economy and
temporary inflationary pressures; (2) president Biden’s US$1.8 trillion new
stimulus plan; and (3) better than expected earnings from tech giants

• In his speech yesterday before Congress, Joe Biden presented his US$1.8 trillion
plan to expand the social safety net through higher taxes to wealthy individuals
and corporations. The plan includes higher spending and a series of subsidies
focalized to support low- and middle-income households

• Several automakers (among them Honda, BMW, and Ford) warned that the
scarcity of semiconductors is aggravating, forcing them to halt production
temporarily at some of their facilities, a situation that will affect sales and profits

• In the Eurozone, April’s economic confidence index rebounded to 110.3pts,
higher than market expectations and at a maximum since 2018. This gain reflects
improved conditions in all economic sectors, likely supported by a better progress
in vaccinations after a slow start in the region

• Some European countries (Czech Republic, Ireland, Hungary) are opposing the
US proposal of a global minimum corporate tax rate of 21%. This is important
because it is likely that the Eurozone needs a unanimous vote by bloc members to
approve an initiative of this type
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• Stock markets positive, as investors digest Fed comments that anticipate ongoing
economic support, while solid reports from tech giants add optimism to
sentiment. As such, US futures point to a positive open, with the S&P500 rising
0.7%. While waiting for reports from Amazon, Twitter, Gilead Sciences and Dish
Network. Europe, on the other hand, trades positive with the EuroStoxx up
+0.1% and Asia closed in the same direction

• Yesterday Gentera reported in line and anticipates a sustained recovery. Orbia
surprised with important margin gains. Lacomer, Gap and Ienova registered
profitability pressures. Lab, on the other hand, was affected by extraordinary
expenses that reduced margins. Today, Cemex surprised favorably with a 28%
y/y increase in EBITDA, higher profitability and lower leverage. With this, it
adjusted its 2021 guidance. Today we expect reports from Alsea, Cemex,
Chdraui, Femsa, Mega and Terra

• Fitch Ratings upgraded the ratings for Grupo Aeroportuario del Centro Norte to
‘AAA(mex)’ from ‘AA+(mex)’ reflecting the placement of issuances OMA 21V /
21-2 and and the following refinance of issuance OMA 14 relieving the agency’s
concerns on the company’s liquidity

• Moody’s downgraded IEnova’s credit ratings to ‘Baa3’ from ‘Baa2’ and to
‘Aa3.mx’ from ‘Aa2.mx’ and changed the outlook to Stable from Negative
reflecting a decline on its financial ratios

• Fitch Ratings affirmed the ratings for Credito Real’s ABS CREALCB 17 and
CRELCB 19 at ‘AAA(mex)vra’ with a Stable outlook based in the stability of the
credit protection levels, and the reported performance of the securitized credit
portfolios

• Sovereign bond rate pressures resuming the reflation trade, with European
assets losing up to 3bps while the Treasury yield curve pressured up to 4bps.
Yesterday the Mbonos yield curve extended the steepening with pressures of
5bps on average and the 10-year node closed at 6.85% (+7bps)

• USD trades with few changes amid mixed performance in G10 currencies with
JPY leading losses (-0.3%). In EM, positive bias prevails with INR as the
strongest (+0.4%) while MXN trades at 19.92, unchanged after yesterday's
appreciation (+0.7%)

• Crude oil prices rise 1.4% on optimism about the recovery of the global economy
and OPEC+ outlook on oil demand. In metals, gold loses 0.3% to 1,776 US/oz t
while the balance in industrials is positive
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