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A glimpse to the main financial assets
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• Stock markets with small changes, government bond yields lower and the USD

stable, digesting the expectations of higher growth -albeit at a different pace

among countries- presented by the IMF within the framework of the Spring

Meetings with the World Bank

• In the US, Biden will give a speech to promote his $2.3billion infrastructure

plan, focusing on Republican voters. Although he will not need the support

from this party to approve it, he must be cautious in not to lose some of the

more moderate members within the Democratic party

• In news on the virus, the US will bring forward the date in which all adults can

begin to get vaccinated to April 19th, this in a context in which there are signs

of an acceleration in cases in some states

• Regarding monetary policy, attention will be on Fed minutes. In them we will

be looking into possible hawkish comments and the discussion over recent

market dynamics, especially on long-term rates. In addition, we will have

speeches from Evans, Kaplan, Barkin and Daly in the day

• On the economic front, services PMIs in the Eurozone were revised slightly up

relative to the preliminary print, showing better than expected dynamism in

March. On data in the US we will be looking into February’s trade balance and

consumer credit

• In Mexico, investment in January rose 3.3% m/m, driven by machinery and

equipment. In annual terms it fell 10.6%. Meanwhile, consumption improved

1.0% m/m on strength from imported goods. Nevertheless, the annual

comparison remains negative at -7.1%
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• Moody’s affirmed VW Bank and VW Leasing’s long-term global and local

scale ratings at ‘A3’ and ‘Aaa.mx’, respectively. The ratings outlook was

changed to Stable from Negative

• The rating action follows a similar action carried out by Moody’s on

Volkswagen Financial Services AG (‘A3’, Stable) which, in turn, follows an

outlook change on Volkswagen AG’s ratings

• The outlook change reflects Moody's expectation of a continued recovery in

global light vehicle sales which Moody's expects to lead to an annual increase in

global light vehicle sales of 7% in 2021 and 6% in 2022, despite short-term

challenges in the first half of 2021, such as the delayed vaccination process in

many countries and the shortage in semiconductor supply

• Positive performance in global sovereign bonds under narrow ranges, with

gains of 3bps in Asia/Pacific securities and of 2bps in European tenors, while

US Treasuries gain 1bp. Yesterday the Mbonos’ curve rallied 11bps, on

average, with the mid-end being the most benefited

• The USD trades stable resulting in a mixed performance in developed and

emerging markets, with the first group integrating a stronger performance in

European securities, while for the latter INR and RUB lead gains. USD/MXN

trades fairly unchanged with respect to yesterday’s close at 20.17

• Modest gains in crude oil futures with the market waiting for the US weekly

inventory report from the IEA with API data yesterday forecasting a crude

stock decline but rise in gasoline holdings. Base and precious metals trade

mostly negative

• Stock markets mixed and little changed, after profit-taking in the main US

indices in the previous session. Investors remain attentive to the FED minutes

later today, while they assimilate the IMF's growth expectation upgrade to 6%

for the global economy, considering a prompt end to the health crisis, while still

acknowledging important challenges in the vaccination process

• In the US, futures anticipate a flat opening, with those of the S&P500 trading

with no clear trend. For its part, the Stoxx 600 in Europe is slightly down 0.2%,

with the technology and healthcare sectors experiencing the greatest weakness

• In Asia, markets closed mixed, where the Shanghai Comp lost 0.1% and the

Nikkei advanced by the same measure
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