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• Stock markets mixed with S&P500 futures lower amid a new sell-off in sovereign

bonds and the USD higher. Caution around Archegos Capital persists, although

with attention shifting to Biden’s infrastructure plan

• Several banks continue under watch after the crash from Archegos Capital, even

facing questions from US regulators. According to several reports, total

exposure from the firm could have totals US$50 billion. On the US$ 3 trillion

infrastructure plan, Biden will outline details on a speech on Wednesday in

Pittsburgh, including how it will be funded

• Yesterday, the Suez Canal reopened after being blocked for a week by the ship

Ever Given. Egyptian authorities expect traffic through the channel to normalize

in a couple of days. Pfizer and BioNTech increased their vaccine production

estimate by 500 million to 2.5 billion doses in 2021. China’s sovereign bonds will

be included in the WBGI, having the sixth largest weight. Their inclusion will be

phased over the next three years

• On economic data, in the Eurozone, consumer confidence in March stood at -

10.8pts, while the one related to the economy was better at 101.0pts. In

Germany, March’s inflation resulted in 1.7% y/y, in line with expectations
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• Mixed movements in equity markets as investors show some caution due to

higher government bond yields -caused by the expectation of a more

accelerated economic recovery, mainly in the US- and assess the possible effects

related to Archegos Capital. The focus is on the infrastructure plan to be

announced by Joe Biden tomorrow

• In Asia the markets closed mixed. In Europe stocks advance, the Euro Stoxx

adds 0.4%. Shares from financial, consumer discretionary, and energy sectors

lead gains, while those from utilities and health care superhead losses. In turn,

the US the futures of main indices point to a lower open by falling 0.4% on

average

• In Mexico, the Mexbol may stand below the 47,600 pts

• Fitch Ratings downgraded Grupo Elektra's long-term local rating to 'A+(mex)'

from 'AA-(mex)' and revised the outlook to Stable from Negative reflecting a

weaker corporate governance structure following a related company's (TV

Azteca) debt default

• Fitch Ratings affirmed Fibra Uno's long-term international scale issuer default

rating (IDR) at 'BBB' and local rating at 'AAA(mex)'; the outlook remained

Negative, reflecting the decline in FUNO's net financial leverage, along with the

challenges the company faces in improving its capital structure in 2021

• PCR Verum affirmed BeGrand's corporate ratings at 'BBB+/M' and '2/M' for

the long and short term, respectively, removed the Negative Watch and placed

them on Negative outlook, due to Be Grand's strong financial performance in

the second half of 2020

• New pressures in global sovereign bonds with European securities adjusting

+5bps, on average, with the US Treasuries’ curve steepening with a sell-off of

around +3bps where the 10-year note has reached up to 1.77%, a new high since

last year. Yesterday, the Mbonos’ curve sold-off 9bps, on average

• The USD strengthens registering a positive balance against all of the G10

currencies, as well as against most of the EM universe, with the latter including

losses of as much as 1.7% in TRY and INR. The Mexican peso gains 0.1% to

20.60 per dollar, after falling 0.2% yesterday

• Crude oil falls close to 1.5% in main benchmarks, impacted by a stronger USD

and the reopening of the Suez Canal, with focus turning to OPEC+ meetings in

the week which are likely to agree an extension in the supply cut pact. Metals are

trading mostly negative
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