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• Stock markets mixed, with Europe higher but losses in S&P500 futures, while
government bond yields trade lower and the USD is up, as cautiousness increases
after block trades on Friday by Archegos Capital that were forced by the need of
this family office to comply with margin calls, a situation that could impact other
financial institutions

• Moreover, there were reports that the US is not yet ready to eliminate tariffs to
China, although they are willing to open trade negotiations with the Asian
country. Investors also watching the situation of the container ship Ever Given,
which is still blocking the Suez Canal, apart from other events

• Market focus this week on March's US employment reports, the presentation of
the infrastructure plan and 2022 Budget guidelines by the Joe Biden
administration. Also, OPEC’s ministerial meeting and the Preliminary Policy
Criteria for 2022 by Mexico’s MoF

• In the monetary policy front, we highlight decisions in Chile and Bulgaria, among
others. Speeches by Federal Reserve members will continue. In addition, March
inflation in Germany and the Eurozone, with added focus on them given concerns
about building global price pressures

• In the data agenda, we highlight March PMI indicators in China and 4Q20 final
GDP in the UK. Consumer confidence in the Eurozone and the US, with the ISM
manufacturing and vehicle sales also in the latter, as well as industrial production
and unemployment rate in Brazil

• Markets will be closed in Mexico on Thursday and Friday due to the Easter
holiday. In coming days, releases include the public finance report and banking
credit, both for the month of February. Investors will also heed discussions on the
proposed reform to the Hydrocarbons Law sent by President López Obrador to
legislators at the end of last week
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• Following Friday's record highs, stock markets kicked-off the week with a
mixed performance, though positively biased, as last week's block trades of
Chinese tech and US media shares for US$20 billion related to the family office,
Archegos Capital, failed to meet its margin calls. This forced banks to liquidate
said positions, raising concerns about the impact of such event on some financial
institutions

• In this context, US futures are poised for a profit taking. Those of the S&P500
are trading 0.4% below their fair value, with some banking stocks dropping
more than 2% in the pre-market (MS -4.7%). Meanwhile, in Europe, the Stoxx
advances 0.5%, as Credit Suisse's shares slump 15%. In Asia the session ended
green. The Nikkei was up 0.7% as the Shanghai Composite did so by 0.5%

• Grupo Bimbo announced the call of US$600 million of its unsecured bonds due
2022, using the proceeds of a US$2.0 billion committed credit facility maturing
in 2023

• S&P Global downgraded the ratings of six prison-backed securities and placed
them on Negative CreditWatch as a result of their expectation of an imminent
renegotiation of the economic terms in the Service Delivery Agreements

• S&P Global Ratings downgraded Grupo GICSA's long-term credit ratings to
'B+' from 'BB-' on a global scale and to 'mxBBB-' from 'mxBBB+' on a national
scale reflecting its view that the pandemic and uncertainty about business
conditions will continue to weaken GICSA’s operating and financial
performance in 2021

• Mixed performance in global rates, with European assets adjusting from -1 to
+1bp while the Treasuries yield curve trades with gains of up to 2bps
concentrated in the long end. Last week, the Mbonos curve recorded sharp
volatility and closed with an adjustment of +14bps w/w on average, with the 10-
year benchmark closing at 6.74% (+4bps)

• Dollar trades with small changes (BBDXY +0.1%) with mixed performance in
G10 currencies. GBP appreciates 0.4% and SEK falls 0.4%. In EM the negative
bias prevails, MXN leads losses as it depreciates 0.8% to 20.75 per dollar

• Crude oil prices gain almost 1%, with investors awaiting the OPEC+ meeting this
week and following the events in the Suez Canal. In metals, gold falls 0.4% to
1,725 $/oz t, with the balance in industrials negative
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