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• Negative stock markets, USD up, while government bond yields are mixed amid a
highly volatile bond market environment, given concerns about an inflationary
spiral, particularly in the US - boosted by more fiscal stimulus- that could trigger
a sooner than expected FOMC rate hike

• Attention today is on Powell's speech at a Wall Street Journal webinar at 12.05pm
(ET), where markets expect more action and less communication with the chance
to see the announcement of an "operation twist”. Likewise, there is special interest
in the OPEC+ meeting, where an increase in production is expected

• The US Senate enters today the final stage of the process to approve the new fiscal
stimulus package, while the vote is expected until the weekend

• In Brazil, the Senate approved a new round of support to address the economic
impact of COVID-19. This plan revives the direct transfers that were made to
families last year, and includes compensatory fiscal measures, which seek to make
clear that the country is committed to fiscal stability, amid fears in the markets
that this isn't so

• Regarding economic figures, in the US, jobless claims will be released for the week
that ended on February 27. Consensus estimates them at 750k, above the previous
730k

• In the Eurozone, the January's unemployment rate was published, remaining at
8.1%. In addition, retail sales for the first month of the year were announced,
falling 5.9% m/m after growing 1.8% m/m previously
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• Positive bias in sovereign bonds reversing some of yesterday's pressures.
European assets appreciated up to 3bps, while Treasuries recorded adjustments of
up to -4bps concentrated in long-term securities. Yesterday, the Mbonos yield
curve closed with pressures of 7bps on average, the 10-year tenor closed at 6.11%
(+6bps)

• USD positive (DXY +0.2%) recording gains against most developed currencies
where CHF leads the losses (-0.5%). In the EM group the balance is mixed, KRW
depreciates 0.5% while MXN is the second strongest by appreciating 0.6% to
20.80 per dollar

• Crude oil prices with few changes, investors are awaiting OPEC+ decision on
production levels. In metals, gold falls marginally to 1,714 US$/oz t and in
industrials the balance is negative, copper declines 4.5%

• Fitch Ratings reviewed Hipotecaria Su Casita's mortgage backed securities ratings.
For the BRHSCCB 07-2 and BRHCCB 07-2 / 07-3 bonds, Fitch does not observe
any significant impact; while in the BRHSCCB 06U / 06-2U / 06-3U / 06-4U show a
clear exposure to the crisis volatility and the impact on the issuances is reflected in
the deterioration of collection and overcollateral

• HR Ratings ratified TENIXCB 14U (Autopista Tenango - Ixtapan de la Sal FF)
rating in ‘HR AAA (E)’ with a stable outlook. The ratification is based on the
issuance's ability to withstand reductions in traffic and not fall into default

• Fitch will maintain PEMEX International Ratings and Analytical Coverage. The
agency will base their ratings on the availability and continuity of sufficient
information

• Negative variations in stock markets. Investors continue to migrate from the
technology sector to stocks likely to benefit from the recovery, amid concerns
about bond yields, all the while awaiting Jerome Powell's comments in which he is
expected to reaffirm actions to maintain loose financial conditions and economic
stimulus. Thus, US futures anticipate a negative opening, with the S&P500 trading
-0.2% below its theoretical value

• Meanwhile, in Asia, the session ended in red, with the Nikkei and the Hang Seng
leading the losses, with a drop of 2.1% each. Europe, meanwhile, showed declines,
with the Eurostoxx down 0.4% due to technology (-2.0%) and communications
stocks (-1.3%)

• In Mexico, the Mexbol could fall below 46,300 points, following its international
peers' sentiment
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