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The most relevant economic data… A glimpse to the main financial assets

Event/Period Unit Banorte Survey Previous

Mexico Equity indices

Trade balance - Jan S&P 500 Futures

Banking credit - Jan Euro Stoxx 50

Brazil Nikkei 225

Unemployment rate - Dec Shanghai Composite

United States Currencies

Trade balance* - Jan USD/MXN

Personal income* - Jan EUR/USD

Personal spending* - Jan DXY

Real personal spending* - Jan Commodities

PCE Deflator* - Jan WTI

   Core* - Jan Brent

PCE Deflator* - Jan Gold

  Core* - Jan Copper

U. of Michigan confidence* - Feb (F) Sovereign bonds

10-year Treasury

Source: Bloomberg
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets down and USD up following yesterday’s sell off   –particularly in 
tech stocks–,  while S&P500 futures depict small changes and government 
bond yields are lower as the selling frenzy in global bonds has momentarily 
eased, after central bank’s responses against current volatility

• Specifically, Australia’s central bank unexpectedly bought more than US$2 billion 
of securities and Korea announced plans to increase asset purchases in coming 
months. An ECB member said they would add stimulus if the increase in yields 
affects growth, while Japan warned that it is necessary to comply with their 10-year 
yield target

• Market attention on US data, along the G20 meetings in which Janet Yellen, US 
Treasury Secretary, will participate

• The House of Representatives will vote today the US$1.9 trillion stimulus package, 
which is expected to be approved without delay. This step means that a final 
approval is getting closer, despite lingering issues that still need to be addressed

• In Mexico, January’s trade balance showed a US$1,236.4 million deficit, in line 
with the period’s seasonality. Exports declined 2.6% y/y, while imports contracted 
by 5.9% 
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• Grupo Aeroméxico received the third and last disbursement of DIP Financing
for US$625 million. The Guaranteed Preferential Financing obtained by
Aeroméxico (DIP Financing) has a total principal amount of US$1 billion with
funds managed by Apollo Global Management Inc.

• HR Ratings affirmed Grupo Elektra's ratings at 'HR AA+' and 'HR 1' with a
Stable outlook based on the negative net debt levels observed historically, which
the agency expects to be maintained during the following years

• HR Ratings affirmed Grupo Industrial Saltillo's ratings at 'HR AA-' and 'HR 1'
with Stable outlook based on the deleveraging strategies shown by the company
during the last twelve months as of 3Q20, including a US$25 million prepayment
of a syndicated loan

• We conclude the week with widespread losses in stock markets, following
yesterday´s sell-off, though futures in the US have been fluctuating without a
clear trend. Investors keep rotating from technology stocks to sectors which
might benefit in a post-pandemic scenario

• In the US we are on the final stage of corporate earnings, with over 96% of the
results and a 5.1% rise in earnings vs -8.5%e, with a positive surprise rate at
78.9%. Today there is few activity with only the reports from Evergy and Public
Service Enterprise

• In Mexico today we will have FCFE and Soriana results. Yesterday, figures from
Alsea and Megacable stood out, surpassing expectations, while Chedraui posted a
positive quarter, though in line with expectations. We think the three reports will
be welcomed by the market

• Partial recovery in sovereign bonds worldwide after the sharpest sell-off since
last year for these type of securities yesterday, induced by pressures in US
Treasuries. European bonds gain ~2bps, while in the US the curve rallies 5bps
from the 5-year area onwards. Yesterday Mbonos closed with pressures of 16bps,
on average

• The US dollar trades positive amid widespread losses in developed and emerging
market currencies, with the latter group registering INR as the weakest cross and
a 0.4% depreciation in the MXN at 20.92, after printing yesterday is strongest
loss since last year with a 2.3% depreciation

• Crude oil prices fall in the midst of higher global volatility with eyes on OPEC+
meeting next week where the group is expected to structure its collective
production strategy going forward. Metals also experience a negative bias with
copper falling 3%
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