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A glimpse to the main financial assets

The most relevant economic data…
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• Stock markets mixed. Positive in Asia, driven by travel stocks given progress in
the vaccination process. Meanwhile, in Europe and futures in the US trend down
while the USD gains strength in an environment of rising government bond yields
and commodities prices higher, impacting tech stocks

• On the vaccines, additional studies suggest that this are having better than
expected results in stopping the transmission of the virus. Moreover,
AstraZeneca’s vaccine is seemingly effective against other strains of the virus. In
this context, in our country this process continues, with a total of 1.7 million
doses having been administered

• In the US attention will center on Fed Chairman, Jerome Powell’s testimony
before the Senate Banking Committee. It is expected that he will reaffirm that the
central bank will not withdraw stimulus anytime soon, although it is expected
that he will be interrogated on matters related to inflation. On economic data we
will be looking at February’s consumer confidence, expecting a slight
acceleration to 91pts

• In the UK, December’s unemployment rate rose marginally to 5.1%. Meanwhile,
the final revision for January’s inflation in the Eurozone was unchanged, with
the headline at 0.9% y/y and the core at 1.4%

• In Mexico we do not have relevant releases, with attention on the discussion
process on the reform to the Electric System Law, which will be presented today
on the floor of the Lower House
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• Mixed movements in equity markets, with negative bias, as concerns about
higher interest rates continues due to a possible upturn in inflation, which takes
more strength with the rise in commodity prices. In this way, technology stocks
are affected by the rotation to sectors with valuations that look less tight. In
turn, in the corporate front, out of the 8 S&P 500 companies scheduled to report
today, 3 have already updated investors with outperforming estimates, including
Home Depot and CBRE Group

• In Asia most markets closed positive. In Europe stocks drop, the Euro Stoxx
decreases 0.6%. In turn, in the US the futures of main indices point to a lower
open by falling 0.7% on average

• In Mexico, Livepol will release its 4Q20 earnings results after the market closes

• Unifin Financiera announced the final results of the participation in the
previously announced offer exchange that expired on February 17th. Unifin
agreed to exchange US$1.7 million of the 2025 Notes. Holders will be entitled to
receive US$905.00 of New Notes for each US$1,000 of 2025 Notes

• S&P Global Ratings affirmed the long-term national scale rating for Naturgy
México at ‘mxAA+’ and asigned the same rating for the upcoming bonds, NM
21 / 21-2

• S&P Global Ratings ratified the long-term global and national scale ratings for
Kimberly-Clark de México at ‘BBB+’ and ‘mxAAA’, respectiveley, with a
Stable outlook

• Bondholders Meeting Agreements of issuances AEROMEX 01119 / 01219 /
00120 / 00220 / 00320 held on February 18th

• Global rates under pressure, mainly in Europe, and with a modest breather in
US Treasuries although the longest-end still experiences losses with investors
watching for Powell’s speech ahead of Congress this Tuesday. Yesterday the
Mbonos’ curve sold-off 8bps, on average

• Mixed performance for the USD amid greater weakness against EM currencies
where CLP leads the rally (+0.4%). In developed pairs trading is range bound
with GBP as the strongest (+0.2%). USD/MXN gains 0.1% to 20.70

• Crude oil positive amid grater expectation of narrower balances in the
followings months as demand recovers under a context of reduced inventories
and still present supply cuts. Few changes in precious metals while industrials
trade mixed
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