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• Stock markets lower, with the USD and government bond yields up amid
concerns that global economic growth, particularly in the US –boosted mainly by
fiscal stimulus–, could trigger enough inflationary pressures to foster rate hikes
sooner than expected, which is steepening the US Treasury yield curve

• In Germany, the IFO index of expectations stood at 94.2pts in February, above
market consensus. During the weekend, the one- and five-year loan prime rates
in China remained unchanged, with the PBoC avoiding to increase stimulus and
retiring liquidity today

• Market focus this week will remain on the earnings season in the US and abroad.
The US$1.9 trillion fiscal stimulus package proposed by Joe Biden could be
approved by Congress, while Fed chair Jerome Powell will have hearings before
legislators

• In monetary policy, decisions by New Zealand, South Korea and Israel.
Moreover, price data includes February’s inflation in Brazil and January’s PCE
deflator in the US. In Mexico, we expect inflation in the first half of February at
0.27% 2w/2w

• Heavy data agenda, with 4Q20 GDP in Germany, Mexico and the US. Also, in
the latter, consumer confidence, durable goods orders, trade balance and
personal income/spending. Unemployment rate in the UK and Brazil, along
monetary aggregates in the Eurozone

• Several figures in Mexico, among them retail sales and IGAE (December);
unemployment rate, trade balance and banking credit (January); and 4Q20
current account. We will watch closely Banxico's minutes, especially the debate
on inflation, expecting them to maintain a dovish bias
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Last Daily chg.• Stock markets kicked-off the week with negative bias on growing concerns
regarding the possibility of seeing inflation rising (and therefore pushing
interest rates higher), which has put valuations back into investors' spotlight.
The latter also led to some profit taking, especially on the technology sector

• In this context, US futures are set for a negative opening. S&P500 futures trade
0.7% below fair value, yet those of the Nasdaq stand out by falling 1.3%. In
Europe the Stoxx is down 0.7%. In Asia, the trading session ended mixed. The
Nikkei advanced 0.5%, while the Shanghai Composite dropped 1.5%

• On the corporate side, today's main earnings releases expected in the US are
Discovery Inc, Diamondback Energy, Occidental Petroleum &Marathon Oil

• Grupo Aeroméxico announced that, after meeting the conditions, the company
requested the disbursement of the remaining undrawn commitments of the
Tranche 2 facility under the DIP Financing for US$625 million, for a total
amount of US$1.0 billion

• Fitch Ratings affirmed long-term ratings for Concesionaria Mexiquense's
issuance, CONMEX 14U; the local scale ratings were ratified at 'AAA(mex)'
and its global scale ratings at 'BBB' with a Stable outlook

• CIBanco (Trustee) announced a partial early redemption of Firma Car's
issuance, FIRMACB 18, for MXN 6.93 million on March 1

• Pressures in global rates with European bonds adjusting +1bp, while US
Treasuries print a 3bps sell-off with the 10Y benchmark reaching fresh highs
since February. In México, the Mbonos' curve closed last week with a strong
steepening averaging a sell-off of 27bps. The 2Y node ended at 4.03% (+3bps)
and the 10Y at 6.07% (+49bps)

• USD trades fairly unchanged amid mixed performance in G10 currencies under
narrow ranges. In EM, bias is negative while MXN is the weakest currency
trading at 20.72 per dollar (-1.4%) after a 2.4% weekly depreciation followed by
ZAR and TRY

• Crude-oil prints gains following the slow return of output cuts due to freezing
temperatures in Texas. Metals’ performance is positive, gold and copper gain
0.5% and 0.8%, respectively with the latter trading at its highest level since 2011
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