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• Stock markets trading higher, with government bond yields up and losses in the
USD in a low liquidity backdrop as US markets are closed today due to
Presidents’ Day and in China on New Year festivities. Nevertheless, optimism
remains due to vaccine rollout, expectations of more stimulus and good corporate
reports

• On the other hand, oil and other energy prices are surging today as Texas began
rolling power blackouts for millions of households as people crank up heaters on
an unprecedented Artic freeze affecting the region. The US Senate acquitted
Trump of charges in its trial during the weekend

• December’s industrial production in the Eurozone declined 1.6% m/m, lower
than expected. In our view, this helps confirm the renewed impact from more
severe lockdowns due to #COVID19

• Market attention this week will remain on earnings reports in the US and abroad,
along COVID-19 dynamics as optimism has picked up due to lower infections.
Eurozone finance minister will gather to discuss about the euro and the
pandemic, among other issues

• In the monetary policy front, we highlight the Fed minutes –with speeches also by
several of its members– and by the ECB, along the rate decision in Turkey.
Meeting also in Indonesia, among other countries, along January inflation in the
UK

• In economic data, PMI indicators for February in the Eurozone, US, Germany
and the UK. Also, in the former, 4Q20 GDP, consumer confidence and current
account. Other releases in the US include the Empire and Philly Fed indicators,
retail sales, industrial production and housing figures

• In Mexico, 8 companies will release financial results for 4Q20, accelerating until
two weeks. Few data in coming days, noting only the Timely Economic Indicator
of Economic Activity for January, with mixed signals about dynamism at the
start of the year
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• Stock markets kicked-off the week with subdued volume, as some major
exchanges such as the US, China and Hong Kong remained closed due to the
President's Day and Lunar New Year's holiday, respectively. Nontheless, open
equity markets reflect a positive sentiment and even reach new record highs,
driven by optimism regarding the vaccination rollout

• That said, in Europe, the Stoxx is up 1.0%, mainly on the back of gains in the
energy sector as crude oil prices surged, yet the UK's FTSE advancing 1.8%
stands out. Meanwhile in Asia, the trading session ended green in most
exchanges. The Nikkei raised 1.9% while the Kospi did so by 1.5%

• On the corporate side in Mexico, Oma is scheduled to release its 4Q20 earnings
today, after market close

• During this week the first issuance of the year is expected by Corporativo GBM
(GMB 21 for MXN 1.2 billion with 5-year term; 'HR AA +´). The proceeds from
the new bond will be for the refinancing of the GBM 16 issuance next to mature

• Notice of partial early amortization of the DESCB 18 issuance (Dalton Efectivo
Seguro ABS) on February 22 for MXN 39.62 million. Currently, the bond has an
outstanding amount of MXN 466 million and is rated ‘AA (mex)’ by Fitch
Ratings and ‘HR AAA’ by HR Ratings

• Fitch Ratings ratified GANACB 11U (Autopista Amozoc-Perote FF) rating at
‘AAA (mex) vra’ with a Stable outlook

• Pressures in global rates with European bonds adjusting +3bps, while US
markets are closed today due to Presidents' Day. Locally, the Mbonos' curve
closed last week with a strong rally in short- and long-term securities of 11bps
and 5bps, respectively

• Positive performance in G10 and EM currencies. In the former, NOK leads gains
(+0.5%), while in the latter TRY is the strongest with a 0.9% appreciation. MXN
trades unchanged at 19.95 per dollar after a 0.7% weekly appreciation scoring
two positive weeks in a row

• The energy market registers a strong rally due to power blackouts in Texas.
Crude-oil prints gains (WTI +2.0% and Brent +1.5%) reaching fresh highs since
January 2020, as well as natural gas (+2.1%). In metals, gold loses 0.1% and
industrials register a mixed performance
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