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The most relevant economic data…

Event/Period Unit Banorte Survey Previous A glimpse to the main financial assets
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   Ex. food & energy* - Jan EUR/USD

Consumer prices - Jan DXY

   Ex. food & energy - Jan Commodities
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• Stock markets, government bond yields and oil rise, with the USD broadly stable
as risk on sentiment extends, supported by positive corporate news and results,
improvement in COVID-19 trends and expectations of fiscal stimulus in the US

• On the virus, global behavior shows a deceleration in the number of daily cases,
with vaccination programs gathering some steam. In this context, Pfizer and
BioNTech will start vaccine production in a new facility in Germany, which may
allow them to double their production. Moreover, the US authorized Eli Lilly’s
vaccine, while Mexico signed off on CanSino BIO’s (China) treatment

• Regarding the stimulus package in the US, the updated proposal includes US$350
billion in state and local relief, as well as other healthcare benefits. In addition,
Trump’s impeachment trial continues today in the Senate

• On economic data, in the US, the BLS will release inflation figures for January,
expecting a 0.3% m/m increase. In addition, Fed Chairman, Jerome Powell, will
speak in New York’s Economic Club, where attention will focus on comments
regarding inflation and monetary policy

• On other releases, in Germany revised inflation figures for January were
published, unchanged at 1.6% y/y. Meanwhile in Brazil, December’s retail sales
disappointed by falling 6.1% m/m (+1.2% y/y). Lastly, in Mexico we will be
waiting for January’s wage negotiations
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• Stock markets with mostly positive movements, driven by solid corporate
reports. Meanwhile, progress on vaccine distribution and the expectation of a
new stimulus package add optimism to market sentiment. Thus, futures in the US
anticipate a positive opening, with the S&P500 trading at +0.3%

• In Europe, the Stoxx 600 rises 0.1%, supported by increases in the materials and
financial sectors. In Asia, the session concluded in positive territory, where the
Shanghai Comp gained 1.4%

• In Mexico, yesterday Amx reported in line with our estimates at the operating
level and better at the net level, highlighting improved profitability, while today
Nemak's results are scheduled to be released at market close. In the US, 20
S&P500 companies report today, with General Motors and Coca-Cola standing
out

• Grupo DASI informed that it refinanced 100% of its bank debt for MXN 134.9
million, through a new loan granted by Banco Actinver. According to the press
release, the proceeds from the new bank loan will be used mainly to refinance a
loan from the company

• S&P Global Ratings downgraded SCRECB 16 / 16-2 (Sicrea ABS) ratings to
‘mxAA (sf)’ from ‘mxAAA (sf)’ and mantained on Negative CreditWatch.
According to the agency, the downgrade reflects the deterioration observed in
the securitized portfolios during the last months, as a result of the pandemic
effects

• TV AZTECA informed it´s prepaying up to MXN 1.2 billion local bonds due in
2022 as part of a strict strategy of financial and operational efficiencies to ensure
their long-term viability

• Modest pressures in sovereign bonds in the world, with losses of 1bp in European
securities, while in the US the curve resumes its steepening with pressures of 1bp
in the long-end after a breather yesterday. Mbonos rallied 5bps yesterday in
long-term securities

• Stable USD and recovering stronger levels in the session amid a mixed price
action in G10 currencies under narrow ranges, where NZD (-0.4%) stands as the
weakest and GBP outperforms (+0.1%). In EM bias is also mixed with MXN
appreciating 0.1% to 20.11 per dollar

• Crude oil continues under a space of sustained gains since the end of January, its
longest rising streak in two years, with its performance supported by
consumption expectations improving and supply cuts from OPEC+. Moreover,
API reported a decrease in inventories to be confirmed by the EIA today. Metals
trade mostly positive
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