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• Stock markets and government bond yields higher, with the USD declining vs.
EM currencies given progress on vaccinations, additional stimulus in the US,
and better-than-expected data in Europe

• In the US, Democratic leaders in Congress introduced a mechanism to start
budget reconciliation which will allow them to pass the US$1.9 billion stimulus
package without Republican support. However, they mentioned that there is a
possibility to reach a bipartisan deal

• On the virus, the vaccination process continues favorably in the US. In the UK
they are prioritizing extending the vaccine to more people, delaying the second
dose

• On economic data, GDP for 4Q20 in the Eurozone declined 0.7% q/q (-5.1%
y/y), impacted by lockdowns at the end of the year. In the US attention on
January’s auto sales with speeches from Kaplan and Mester throughout the day

• In Mexico we have a busy schedule, with remittances, IMEF PMIs, and the
quarterly call from the MoF. Yesterday, Congress ended its winter break, with
attention now in some of the law proposals which will be introduced
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• Positive movements in equity markets as investors are optimistic about the
possible greater stimulus in the US, progress around the global vaccination
process, as well as fewer concerns regarding speculative retail-trading. In the
corporate front, out of the 27 S&P 500 companies scheduled to report today, 12
have already updated investors with most outperforming estimates, including
Emerson Electric, HCA Healthcare, and United Parcel Service. Pfizer's
numbers were below expectations. Alphabet and Amazon will publish its
figures after the market closes

• In Asia the markets closed positive. In Europe stocks advance, the Euro Stoxx
adds 1.3%. In turn, in the US the futures of main indices point to a higher open
by rising 0.8% on average

• In Mexico operations will resume after yesterday's holiday and the Mexbol may
stand above the 43,500 pts

• HR Ratings affirmed the national scale long-term ratings for issuances
CEDEVIS 11U / 11-2 and CDVITOT 12U / 12-2U at ‘HR AAA (E)’ with a
Stable outlook, based on the increase shown in their collateral levels as a result
of larger notional prepayments

• S&P Global Ratings ratified the national scale long-term ratings for
Volkswagen Bank’s bank issuance VWBANK 18 and Volkswagen Leasing’s
unsecured notes at ‘mxAAA’, based on the unconditional and irrevocable
guarantee granted from its holding company, Volkswagen Financial Services,
based in Germany

• HR Ratings affirmed FEFA’s ratings at ‘HR AAA’ with a Stable outlook and at
‘HR+1’ for the short-term. The ratings are based on the guarantee granted
from Mexico’s Federal Government the agency holds

• Pressures in sovereign bonds with adjustments of 2-3bps in European rates,
while US Treasuries resume a steepening bias with a sell-off of up to 3bps in the
long-end. Last week Mbonos rallied 5bps, on average, excluding the long-end

• Mixed performance in G10 currencies and a positive balance in the EM group,
resulting in a weak USD, although limiting lower levels in the session. In EM,
USD/MXN outperforms rallying 0.8% to 20.26, extending a 0.6% gain
yesterday, after a 2.9% w/w sell-off

• Crude oil prices trade positive supported by the economic recovery expectation
and with the WTI reaching fresh 1-year highs. This week focus will be on
OPEC+ monitoring meetings. Metals’ balance is negative, with silver falling as
much as 5%
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The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The information,
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